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REPORT OF INDEPENDENT AUDITORS

To the Board of Commissioners of the
Housing Authority of the Township of Brick:

Report on the Financial Statements

We have audited the accompanying financial statements of the Housing Authority of the Township of Brick (the
" Authority") as of and for the year ended June 30, 2018, and the related notes to the financial statements, as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accouating principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Qur responsibility is to cxpress an opinion on these financial statements based on conducting the audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States and audit requirements as prescribed by the Division of Local Government Services, Department of -
Community Affairs, State of New Jersey. Because of the matter described in the Basis for Disclaimer of Opinion
paragraph, however, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion, :

Basis for Disclaimer of Opinion

We were unable to obtain sufficient appropriate audit evidence regarding the Authority's postemployment benefit
obligation other than pensions because the State of New Jersey has not issued their audited financial statements for
the State Health Benefit Plan Local Government Retired Fund as of June 30, 2017.

Disclaimer of Opinion

Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we have not
been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion. Accordingly, we
do not express an opinion on the financial statements referred to in the first paragraph.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and required pension information be presented to supplement the basic financial statements, Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do riot
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Authority's basic financial statements. The schedule of expenditures of federal awards is presented for
the purpose of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Reguirements for Federal Awards and is not a required
part of the financial statements. The accompanying financial data schedule is also not a required part of the
financial statements and is presented for the purposes of additional analysis as required by the U.S. Department of
Housing and Urban Development.

The schedule of expenditures of federal awards and the financial data schedule are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. Because of the significance of the matter described in the
disclaimer of opinion paragraph, it is inappropriate to, and we do not, express an opinion on the supplementary
information.

QOther Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 17, 2019 on our
consideration of the Authority's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Authorty's internal control over financial reporting and compliance.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

As Management of the Housing Authority of the Township of Brick (the
“Authority”), we offer readers of the Authority's financial statements this narrative’
overview and analysis of the financial activities of the Authority for the fiscal year
ended June 30, 2018. We encourage readers fo consider the information
presented here in conjunction with the Authority's financial statements as
presented elsewhere in this report.

A. Financial Highlights

1.

The Authority’s assets and deferred outflows of resources exceeded its
liabilities and deferred inflows of resources at the close of the most
recent fiscal year by $5,679,811 (net position) as opposed to
$5,728,821 for the prior fiscal year.

. At the close of the current fiscal year, the Authority reported ending

unrestricted net position of $559,569.

. The Authority's unrestricted cash and cash equivalents and restricted

cash balances at June 30, 2018 were $5,306,823 representing an
increase of $87,442 from the prior fiscal year.

The Authority had total operating revenues of $4,186,398 and total
operating expenses of $4,192,539 for the year ended June 30, 2018.

The Authority's capital outlays for the fiscal year were $7,750.

The Authority’'s expenditures of federal awards amounted to
$3,336,245 for the fiscal year.

The Authority adopted GASB 68 Accounting and Financial Reporting
for Pensions during the year ended June 30, 2016. As of June 30,
2018, the Authority reported a net pension liability of $1,597,211,
$699,810 of deferred outflows of resources and $596,453 of deferred
inflows of resources.




B.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2018

Using the Annual Report

1. Management’s Discussion and Analysis

The Management's Discussion and Analysis is intended to serve as an
introduction to the Authority’'s financial statements. The Authority’s
financial statements and Notes to Financial Statements included in this
Report were prepared in accordance with GAAP applicable to
governmental entities in the United States of America.

. Financial Statemenis

The financial statements are designed to provide readers with a broad
overview of the Authority’s finances, in a manner similar to a private-
sector business. They consist of the Statement of Net Position,
Statement of Revenues, Expenses, and Changes in Net Position and
Statement of Cash Flows.

The Statement of Net Position presents information on all the
Authority's assets and deferred outflows of resources less liabilities
and deferred inflows of resources, with the difference between the two
reported as net position. increases or decreases in net position will
serve as a useful indicator of whether the financial position of the
Authority is improving or deteriorating.

The Statement of Revenues Expenses and Changes in Net Position
presents information showing how the Authority’s net position changed
during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of unrelated cash flows. Thus,
revenues and expenses are reported in this statement for some items
that will only result in cash flows in future fiscal periods.

The Statement of Cash Flows present'relévant information about the
Authority’s cash receipts and cash payments during the year.

The financial statements report on the Authority’s activities. The
activities are primarily supported by HUD subsidies and grants. The
Authority’s function is to provide decent, safe and sanitary housing to
low income and special needs populations. The financial statements
can be found on pages 11 through 15 in this Report.




HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2018

Using the Annual Report {(continued)

3. Notes to Financial Statements

The Notes to Financial Statements provide additional information that
is essential to a full understanding of the data provided in the basic
financial statements. The Notes to Financial Statements can be found
in this Report after the financial statements.

4. Supplemental Information

The Schedule of Expenditures of Federal Awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). The Schedule of Expenditures of Federal awards can be
found on page 36 of this report.

The Authority as a Whole

- The Authority's net position decreased during the fiscal year as detailed

on the following page. The Authority’s revenues are primarily subsidies
and grants received from HUD. The Authority receives subsidies each
month based on a pre-approved amount by HUD. Granfs are drawn down
based on need against a pre-authorized funding level. The Authority’s
revenues were sufficient to cover all expenses, excluding depreciation
during the fiscal year. '

A large portion of the Authority's net position reflects its net investment in
capital assets (e.g., land, buildings, equipment and construction in
progress). The Authority uses these capital assets to provide housing
services for its tenants; consequently, these assets are not available for
future spending. The Authority also maintains a large restricted net
position balance, which consists of cash reserves that contain temporary
constraints by grantors and creditors. The unrestricted net position of the
Authority is available for future use to provide program services.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

The Authority as a Whole (continued)

Computations of Net Position are as follows:

As of
6/30/2018 6/30/2017

Cash and Other Assets 2,458,763 2,094,106
Restricted Cash 3,206,885 3,183,976
Capital Assets - Net 4,239,781 4,567,540
Deferred Qutflows of Resources 669,810 460,209
Total Assets and Deferred QOutfiows 10,575,239 10,305,831
Less: Total Liabilities 4,298,975 4,208,448
_ Less: Deferred Inflows of Resources 596,453 368,562
Net Position 5,679,811 5,728,821
Net Investment in Capital Assets 1,913,357 2,191,610
Restricted Net Position 3,206,885 3,194,925
Unrestricted Net Position 559,569 342,286
Net Position 5,679,811 5,728,821

+ Cash and other assets increased from $2,094,106 in 2017 to $2,458,763

in 2018. This increase was primarily due to the increase in accounts
receivable miscellaneous, as part of the reimbursement of funds paid for
fire damage.

Restricted cash increased $22,902 primarily due the deposit of funds into
the Capital Reserve Escrow. These funds are restricted for capital
improvements related to the Authority’s participation in the Rental
Assistance Demonstration program.

Capital assets, net decreased from $4,567,540 in 2017 to $4,239,781 in
2018 as depreciation expense of $335,509 exceeded capital purchases of
$7,750.

Total liabilities increased $90,527, primarily due to the increase of the
accrued pension liability as part of GASB €8.




HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

C. The Authority as a Whole (continued)

Computations of Changes in Net Position are as follows:

Year Ended
6/30/2018 6/30/2017
Revenues
Tenant Revenues $ : 951,140 $ 974,262
HUD Subsidies 2,672,186 3,103,276
Other Revenues 563,072 657,220
Total Operating Revenues 4,186,398 4,734,758
Expenses
Other Operating Expenses 2,121,741 2,183,203
Housing Assistance Payments 1,735,289 1,852,045
Depreciation Expense 335,509 335,905
Total Operating Expenses 4,192,539 4,371,153
Operating Income (Loss) (6,141) 363,605
Non-Operating Revenues & Expenses _
Interest on Investments 31,717 . 14,831
Interest Expense {74,586) (37,977}
Loss before capital grants (49,010) 340,459
Capital grants - 49,690
Change in Net Position (49,010) 390,149
Net Position - Beginning of Year 5,728,821 5,338,672
Net Position - End of Year $5,679,811 $ 5,728,821

s Tenant revenue decreased from $974,262 in 2017 to $951,140 in
2018 due to a decrease in unit months leased.




HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’'S DISCUSSION AND ANALYSIS
' JUNE 30, 2018

C. The Authority as a Whole (continued)

» HUD subsidies decreased from $3,103,276 in 2017 to $2,672,186
in 2018 or $431,080. The primary reason for the decrease was due
to a decrease in the funding of the Housing Choice Vouchers
Program.

» Other operating expenses decreased from $2,183,203 in 2017 to
$2,121,741 in 2018 or $61,462. The decrease is primarily due {o a
decrease in.administrative expenses of $215,063 and ordinary
repairs and maintenance of $69,111, and an increase in general

. expenses of $227,452, .

« Capital fund grants decreased from $48,690 in 2017 to $0 in 201

due to the conversion to the Rental Assistance Demonstration
Program.

D. Budgetary Highlights

For the year ended June 30, 2018, individual program or grant budgets
_were prepared by the Authority and were approved by the Board of

Commissioners. The budgets were prepared in accordance with the

accounting procedures prescribed by the applicable funding agency.

As indicated by the surplus of revenues over expenses (when accounting
for the non-budgeted depreciation expense), the Authority stayed within its
operating budget.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
‘MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

Capital Asseis and Debt Administration

. Capital Assets

As of June 30, 2018, the Authority’s net investment in capital assets, net
of accumulated depreciation was $4,239,781. This investment in capital
assets includes land, buildings, equipment, and construction in progress
and is shown net of accumulated depreciation.

Major capital assets purchased during the year totaled $7,050.

- Additional information on the Authority’s capital assets can be found in the

Notes to the Financial Statements, which is included in this Report.

The following table summarizes the change in capital assets as of June
30, 2018 and 2017:

2018 2017 Change
Land $ 108,250 $ 108,250 $ -
Buildings and improvements 15,127,381 15,118,631 7,750
Furniture and squipment 665,739 665,739 -
Total fixed assets 15,901,370 15,893,620 7,750
Less: accumulated depreciation 11,661,589 14,326,080 335,509
Net capital assets $ 4,239,781 $ 4,567,540 $ {327,759)

2. Long Term Debt

On November 30, 2016, the Authority entered into a loan agreement with
Lakeland Bank in the amount of $2,400,000 in connection with the
Authority's Rental Assistance Demonstration Program to provide long-term
capital improvement funding for low-income properties in the Township of
Brick, New Jersey. The loan term shall be twenty (20) years with a
variable interest rate. The current interest rate is 3.125% with monthly
principal and interest payments {otaling $10,341.

Further details can be found in the notes to the financial statements.




HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

Economic Factors and Next Year's Budgets and Rates

The following factors were considered in preparing the Authority’s budget
for the fiscal year ending June 30, 2019:

. The state of the national and local economy.

. The need for Congress to fund the war on terrorism and the continued cut-

back of funding of federal programs.

. The Authority's use of unrestricted reserves to offset the possible proration

of subsidy from HUD.

Contacting the Authority's Financial Management

The financial report is designed fo provide a general overview of the
Authority’s finances for all those with an interest. Questions concerning
any of the information provided in this report or requests for additional
financial information should be addressed to Mr. Jacob Naszimento,
Executive Director, Housing Authority of the Township of Brick, 165
Chambers Bridge Road, Brick, NJ 08723.

10
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF NET POSITION

JUNE 30, 2018
ASSETS
Current assets:

‘ Cash and cash equivalents $ 2,005,344
Tenant security deposits 94,594
Accounts receivable, net 307,646
Accrued interest receivable 6,758
Prepaid expenses 44.421

Total current assets 2.458.763
Non-current assets:
Restricted cash 3,206,885
Capital assets, net 4,238,781
Total non-current assets 7.446.666
Total assets __ 9905429

DEFERRED QUTFLOWS OF RESOURCES

State of New Jersey P.E.R.S, 669,810
Total assets and deferred outflows of resources $_ 10,575,239

See accompanying notes to financial statements.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK

STATEMENT OF NET POSITION (continued)
JUNE 30, 2018

LIABILITIES

Current liabilities:
Accounts payable
Accrued expenses
Accrued compensated absences, current
Tenant security deposits
Mortgage payable, current
Other cwrrent liabilities

Total current liabilities
Non-current liabilities:
Accrued compensated absences, non-current
Accrued pension Hability
Mortgage payable, non-current
Total non-current liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES

State of New Jersey P.E.R.S.
NET POSITION
Net position:
" Netinvestment in capital assets
Restricted
Unrestricted

Total net position

Total liabilities, deferred inflows of resources and
net position

See accompanying notes to financial statements.
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$ 211,753

2,534
38,057
64,594
51,118

311

398.367
28,091
1,597,211
2.275306

3.900,608

4,298,975

596,453

1,913,357
3,206,885

559,569

5,679,811

$__10.575.239
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2018

Operating revenues:
Tenant revenue
HUD operating grants
QOther revenues

Total operating revenues

Operating expenses:
Administrative
Tenant services
Utilities
Ordinary repairs and maintenance
Protective services
Insurance
General expenses
Housing assistance payments
Depreciation

Total operating expenses
Operating loss
Non—opérating revenues {expenses):
Investment income

Interest expense

Net non-operating revenues (expenses)

Change in net position
Net position, beginning of the year

Net position, end of the year

See accompanying notes to financial statements.
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$ 951,140
2,672,186

563,072

— 4,186,398

665,874
45,306
423,262
605,286
54,695
90,482
236,836
1,735,289

335,509

4,192,539

(6.141)
31,717
(74,586)
(42.869)

© (49,010)
__S5.728.821

$__5.679.811
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

Cash Flows from Operating Activities:
Cash received from grantors
Cash received from tenants and other
Cash paid to employees
Cash paid to suppliers
Net cash provided by operating activities
Cash Flows from Capital and Related Financing Activities:
Purchases of capital assets
Principal payments on long term debt
Interest paid on capital debt
Net cash used in capital and related financing activities

Cash Flows from Investing Activities:
Investment income

Net cash provided by investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Reconciliation of cash and cash equivalents to the
Statement of Net Position is as follows:

Cash and cash equivalents
Tenant security deposits
Restricted cash

Cash and cash equivalents, end of year

See accompanying notes to financial statements.
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$ 2,737,846
1,212,610
(665,874)
(3.101.206)

183,376

(7,750)
(49,506)
(74.586)

(131,842)

35.908

35,908

87,442

5219.381

$___5306823

$ 2,005,344
94,594
3.206,885

§___ 5306823




HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF CASH FLOWS (continued)
FOR THE YEAR ENDED JUNE 30, 2018

Reconciliation of operating loss to net
cash provided by operating activities:

Operating income $ (6,141)

Adjustments to reconcile operating loss to net cash

provided by operating activities:
Depreciation 335,509
Bad debts 2,957

Changes in operating assets, deferred outflows of resources,

liabilities, and deferred inflows of resources:

Accounts receivable, net (308,913)
Prepaid expenses 1,641
Deferred outflows of resources (209,601)
Accounts payable 95,081
Accrued expenses (70)
Accrued compensated absences (17,243)
Tenant security deposits (237)
Other current Habilities (321)
Deferred inflows of resources 227,891

Accrued pension liability

Net cash provided by operating activities

See accompanying notes to financial statements.
15
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NOTE 1,

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A, Organization

The Housing Authority of the Township of Brick (the "Authority") is a governmental, public
corporation created under federal and state housing laws as defined by State statute (N.J.S.A. 4A:
12A-1, et. Seq., the “Housing Authority Act”) for the purpose of engaging in the development,
acquisition and administrative activities of the low-income housing program and other programs
with similar objectives for low and moderate income families residing in the Township of Brick,
New Jersey (the "Township"). The Authority is responsible for operating certain low-rent housing
programs in the Township under programs administered by the U.S. Department of Housing and
Urban Development ("HUD"). These programs provide housing for eligible families under the
United States Housing Act of 1937, as amended.

The goveming board is essentially autonomous but is responsible to HUD and the State of New
Jersey Department of Community Affairs. An executive director is appointed by the Authority’s
Board to manage the day-to-day operations of the Authority.

B. Basis of Accounting / Financial Statement Presentation

The Authority's financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America ("GAAP"). The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and local governments
through its proncuncements (Statements and Interpretations).

The programs of the Authority are organized as separate accounting entities, Each program is
accounted for by a separate set of self-balancing accounts that comprise its assets, deferred
outflows of resources, liabilities, deferred inflows of resources, net position (program equity),
revenues, and expenses. The individual programs account for the governmental resources
allocated to them for the purpose of carrying on specific programs in accordance with laws,
regulations, or other restrictions, including those imposed by HUD. The programs of the
Authority are combined and considered an enterprise fund, An enterprise fund is used to account
for activities that are operated in a manner similar to those found in the private sector.

The Authority's enterprise fund is accounted for using the economic resources measurement focus
and the accrual basis of accounting, Revenues, expenses, gains, and losses from assets and
liabilities resulting from exchange and exchange-like transactions are recognized when the
exchange takes place.

The Authority's financial statements are prepared in accordance with GASB 34, Basic Financial
Statements and Managemient's Discussion and Analysis for State and Local Governments, as
amended ("GASB 34"). GASB 34 requires the basic financial statements to be prepared using the
economic resources measurerment focus and the accrual basis of accounting and requires the
presentation of a Statement of Net Position, a Statement of Revenues, Expenses and Changes in
Net Position and Statement of Cash Flows. GASB 34 also requires the Authority to include
Management's Discussion and Analysis as part of the Required Supplementary Information.

16




NOTE 1,

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Basis of Accounting / Financial Statement Presentation (continued)

The Authority's primary source of non-gxchange revenue relates to grants and subsidies, In
accordance with GASB 33, Accounting and Financial Reporting for Non-exchange Transactions
("GASB 33"), grant and subsidy revenue are recognized at the time eligible program expenditures
occur and/or the Authority has complied with the grant and subsidy requirements.

On Jamuary 30, 2008, HUD issued PIH Notice 2008-9 which requires that unused housing
assistance payments ("IHHAP") under proprietary fund reporting should be reported as restricted net
position, with the associated cash and investments also being reported as restricted. Any unused
administrative fees should be reported as unrestricted net position, with the assoclated assets
being reported on the financial data schedule as unrestricted.

Both administrative fee and HAP revenue continue to be recognized under the guidelines set forth
in GASB 33, Accordingly, both the time and purpose restrictions as defined by GASB 33 are met
when these funds are available and measurable, not when these funds are expended. The Section
8 Housing Choice Voucher program is no longer a cost reimbursement grant; therefore, the
Authority recognizes unspent administrative fee and HAP revenue in the reporting period as
revenue for financial statement reporting.

In accordance with 2 CFR 200.305(b)(9), any investment income earned up to $500 on these
funds may be retained by the Authority, Amounts in excess of $500 must be remitted annually to
the Department of Health and Human Services, Payment Management System.,

The Authority adopted GASB 68, Accounting and Financial Reporting for Pensions ("GASB
68"). GASB 68 established standards for measuring and recognizing liabilities, deferred outflows
of resources, deferred inflows of resources, and expenditures associated with pension plans of
State and Local Governments. For defined benefit pensions, GASB 68 identifies the methods and
assumptions that should be used to project benefit payments, discount projected benefit payments
to their actual present value, and atiribute that present value to periods of employee service. In
addition, GASB 68 details the recognition and disclosure requirements for employers with
liabilities to a defined benefit pension plan and for employers whose employees are provided with
defined contribution pensions.

C. Disclaimer of Opinion

GAADP requires that GASB 75, Accounting and Financial Reporting for Postemployment Benefits
Other Than Pensions ("GASB 75") be implemented for State and Local governments that provide
postemployment benefits other than pensions ("OPEB") for fiscal years beginning after June 15,
2017. For cost sharing employers such as the Authority, in order to implement GASB 75, the
Authority must rely on the audited financial statements of the State of New Jersey State Health
Benefits Plan (the "Plan") prepared in accordance with GASB 74, Financial Reporting for
Postemployment Benefit Plans Other Than Pensions.

17




NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

~

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Disclaimer of Opirion (continued)

As of March 20, 2019, the Plan has not issued their audited financial statements for the applicable
pericd (the year ended June 30, 2017) and as such, the Authority cannot record the applicable
transactions (assets, liabilities, deferred inflows of resources, deferred outflows of resources,
revenues or expenses) associated with the Plan, Because of the pervasive effect on the Authority's
financial statements that the omission of the Plan transactions represents, the auditors' cannot
express an opinion on the Authority's financial statements.

D. Reporting Entity

In accordance with GASB 61, The Financial Reporting Entity Omnibus - An Amendment of
GASB Statement No. 14 and No. 34, the Authority’s basic financial statements include those of
the Authority and any component units. Component units are legally separate organizations
whose majority of officials are appointed by the primary government or the organization is
fiscally dependent on the primary government and there is a potential for those organizations
either to provide specific financial benefits to, or impose specific financial burdens on, the
primary government. An organization has a financial benefit or burden relationship with the
primary government if any one of the following conditions exist:

1. The primary government (Authority) is legally entitled fo or can otherwise access the
organization's resources.
2. The primary government is legally obligated or has otherwise assumed the obligation to

finance the deficits of, or provide financial support to, the organization,

3. The primary government is obligated in some manner for the debt of the organization.

- Based on the application of the above criteria, this report includes all programs and activities

operated by the Authority. There were no additional entities required to be included in the
reporting entity under these criteria in the current fiscal year. Furthermore, the Authority is not
included in any other reporting entity on the basis of such criteria.

E. Description of Programs

The Authority maintains its accounting records by program. A summary of the significant
programs operated by the Authority is as follows:

Section 8 Housing Choice Voucher

The Authority administers a program of rental assistance payments to private owners on behalf of
eligible low-income households under Section 8 of the Housing and Urban Development Act of
1974, The program provides payments covering the difference between the maximum rental on a
dwelling unit, as approved by HUD, and the amount of rent contribution by a participating
household.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
E. Description of Programs (continued)

Business Activities

The Business Activities Fund is utilized as part of the RAD program. RAD was created in order
to give public housing authorities ("PHA™) a powerful tool to preserve and improve public
housing properties. RAD allows PHA's to leverage public and private debt and equity in order to
reinvest in public housing stock. Public housing units move to a Section 8 platform with a long-
term coniract under which residents continue to pay 30% of their income towards rent. The
Business Activities Fund holds the mortgage notes from the Authority's discretely presented
component units and also provides management services to other PHA's and affiliate entities.

F. Use of Management Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets, deferred outflows of resources,
liabilities and deferred inflows of resources, and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
repotting period. Significant estimates include the allowance for doubtful accounts, accrued
expenses and other liabilities, depreciable lives of properties and equipment, and contingencies.
Actual results could differ significantly from these estimates.

G. Cash and Cash Equivalents

New Jersey Authorities are required by N.J.S.A. 40A:5-14 to deposit public funds in a bank or
trust company having its place of business in the State of New Jersey and organized under the
laws of the United States, or the State of New Jersey, or the New Jersey Cash Management Fund.
N.J.S.A. 40A:5-15.1 provides a list of securities which may be purchased by New Jersey
Authorities, The Authority is required to deposit funds in public depositories protected from loss
under the provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was
enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed
banking institution in New Jersey.

N.J.S.A. 17:9-42 requires governmental units to deposit public funds only in public depositories
located in New Jersey, when the funds are secured in accordance with the act.

HUD requires housing authorities to invest excess funds in obliéations of the United States,
Certificates of Deposit, or any other federally insured investment.

HUD also requires that deposits be fully collateralized at all times. Acceptable collateralization
includes FDIC insurance and the market value of securities purchased and pledged to the political
subdivision. Pursuant to HUD restrictions, obligations of the United States are allowed as security
for deposits, Obligations furnished as security must be held by the Authonty or with an
unaffiliated bank or trust company for the account of the Authority. :

For the Statement of Cash Flows, cash and cash equivalents include all cash balances and highly
liguid investments with a maturity of three months or less at time of purchase. It is the Authority's
policy to maintain collateralization in accordance with state and HUD requirements.
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
H. Accounts Receivable, Net

Rents are due from tenants on the first day of each month. As a result, tenants receivable
balances primarily consist of rents past due and vacated tenants. An allowance for doubtful
accounts is established to provide for accounts, which may not be collected in the future for any
reason. Collection losses on accounis receivable are charged against the allowance for doubtful
accounts. Also included in accounts receivable are those amounts that tenants owe the Authority
as payment for committing fraud or misrepresentation.

The Authority recognizes a receivable from HUD and other governmental agencies for amounts
earned and billed but not received and for amounts unbilled, but earned as of year end.

I, Allowance for Doubtful Accounts

The Authority periodically reviews all accounts receivable to determine the amount, if any, that
may be uncollectable. If it is determined that an account or accounts may be uncollectable, the
Authority prepares an analysis of such accounts and records an appropriate allowance against
such amounts.

J. Prepaid Expenses

Prepaid expenses represent amounts paid as of year-end that will benefit future operatiéns.

K. Capital Assets

Capital assets arc stated at cost. Expenditures for repairs and maintenance are charged directly to
expense as they are incurred. Expenditures determined to represent additions or betterments are
capitalized. Upon the sale or retirement of fixed assets, the cost and related accumulated
depreciation is eliminated from the accounfs and any related gain or loss is reflected in the
Statement of Revenues, Expenses and Changes in Net Position.

Depreciation is calculated using the straight-line method based on the estimated useful lives of
the following asset groups:

+ Fumiture and Equipment 5 Years
¢ Site Improvements 15 Years
+ New Buildings 40 Years

The Authority has established a capitalization threshold of $500,

L. Impairment of Long Lived Assets

The Authority evaluates events or changes in circumstances affecting long-lived assets to
determine whether an impairment of its assets has occurred. If the Authority determines that a
capital asset is impaired, and that the impairment is significant and other-than-temporary, then an
impairment loss will be recorded in the Authority's financial statements, During the year ended
June 30, 2018, there were no impairments losses incwurred,
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
M. Inter-program Receivables and Payables

Inter-program receivables and payables are all classified as either current assets or current
liabilities, and are the result of the use of a concentrated account depository as the common
paymaster for most of the programs of the Authority. Cash settlements are made monthly. All
inter-program balances are reconciled, and infer-program receivables and payables balances net
to zero. In accordance with GASB 34, inter-program receivables and payables are eliminated for
financial statement purposes, Detail balances by program are found in the Financial Data
Schedule of thisweport.

N. Accounts Payable and Accrued Liabilities

The Authority recognizes a liability for goods and services received but not paid for as of year-
end. It also recognizes a liability for wages and fringe benefits related to services performed at
year-end but not yet paid to employees or taxing authorities.

0. Prepaid Rent

The Authority's prepaid rents primarily consists of the prepayment of rent by residents applicable
to future periods.

P. Accrued Compensated Absences

Compensated absences are those absences for which employees will be paid in accordance with
the Authority's Personnel Policy. A liability for compensated absences that is attributable to
services already rendered and that are not contingent on a specific event that is outside the control
of the Authority and its employees is accrued as employees camn the rights to the benefits.
Compensated absences that relate to future services or that are contingent on a specific event that
is outside the control of the Authority and its employees are accounted for in the period in which
such services are rendered or in which such event take place.

Q. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the Public Employees Retirement System ("PERS") and additions to/deductions from
PERS's fiduciary net position have been determined on the same basis as they are reported by
PERS. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported
at fair value,
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NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
R. Operating Revenues and Expenses

The Authority defines its operating revenues as income derived from charges to residents and
others for services provided as well as government subsidies and grants used for operating
purposes. The Authority receives annual operating subsidies from HUD, subject to limitations
prescribed by HUD. Operating subsidies from HUD are recorded when received and are
accounted for as revemme. Other contributions from HUD that are for development and
modernization of capital assets are reflected separately in the accompanying financial statements
as capital grants, Operating expenses are costs incurred in the operation of its program activities
to provide services to residents and others. The Authority classifies all other revenues and
expenses as non-operating,

8. Equity Classifications

Equity is classified as net position and displayed in three components:

Net investment in capital assets - Consists of resources including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,

notes, or other borrowings that are attributable to the acquisition, construction or improvement of
those assets.

Restricted net position - Consists of resources with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position - All other net position that do not meet the definition of "restricted" or
"net investment in capital assets.”

T. Taxes

The Authority is a unit of local government under the New Jersey law and is exempt from real
estate, sales and incomne taxes by both the federal and state governments, However, the Authority
will pay a payment in lieu of taxes to cover municipal services provided by the local government
for certain properties owned throughout the Township.

U. Budgets and Budgetary Accounting

The Authority is required by contractual agreements to adopt annual, appropriated operating
budgets for all its Enterprise Funds receiving federal awards. All budgets are prepared on a HUD
basis, which is materially consistent with GAAP. All appropriations lapse at HUD's program year
end or at the end of grant periods.

Pursuant to N.J.S.A 40A:5A-10 and N.J.A.C. 5:31 each authority is required to submit a budget
for each fiscal year to the Director of the Division of Local Government Services 60 days prior to
the beginning of the fiscal year.
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NOTE 2.

NOTE 3.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

CASH AND CASH EQUIVALENTS

As of June 30, 2018, the Authority had funds on deposit in checking, savings, and money market
accounts. The carrying amount of the Authority’s cash and cash equivalents (including restricted
cash) was $5,306,823, and the bank balances approximated $5,386,479.

Cash Category Amount
Unrestricted $ 2,005,344
Tenant security deposits 94,594
Restricted 3.206.885
Total cash and cash equivalents $_5.306,823

Of the bank balance, $1,000,000 was covered by federal depository insurance and the remaining
$4,386,479 was collateralized with the pledging financial institutions as of June 30, 2018.

Custodial credit risk is the risk that, in the event of a bank failure, the government's deposits may
not be returned to it. The Authority does not have a formal policy for custodial credit risk. As of
June 30, 2018, the Authority's bank balances were not exposed to custodial credit risk.

ACCOUNTS RECEIVABLE, NET

Accounts receivable, net consists of the following as of June 30, 2018:

Description Amount
Accounts receivable - HUD $ 2,785
Accounts receivable - tenants, net 3,217
Accounts receivable - other government 1,806
Accounts receivable - miscellaneous 299.838
Total accounts receivable, net $_ 307.646

Accounts Receivable - HUD

Accounts receivable - HUD represents amounts due to the Authority for amounts expended under
the Section 8 Housing Choice Vouchers program that have not been reimbursed as of June 30,
2018. Management estimates the amount to be fully collectible and as such has made no
allowance for doubtful accounts,

Accounts Receivable - Tenants, Net

Tenant accounts receivable represents amounts owed to the Authority by tenants for outstanding
rent. The Authority comsiders this amount fully collectible and accordingly, has made no
allowance for doubtful accounts,

Accounts Receivable - Other Government
Accounts receivable - other government represents amounts owed to the PHA by other federal
agencies, Management estimates the amounts to be fully collectible and therefore no allowance
for doubtful accounts has been established,
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NOTE 4,

NOTE 5.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

ACCOUNTS RECEIVABLE, NET (continued)

Accounts Receivable - Miscellaneous

Accounts receivable - miscellaneous consists of amounts due from other honging anthorities for
portable tenants in the Section 8 Housing Choice Vouchers program. The Authority considers this
amount fully collectible and accordingly, has made no allowance for doubtful accounts,

RESTRICTED DEPOSITS

As of June 30, 2018, restricted deposits consisted of the following:

Cash Catepory Amount
Capital reserves escrow $ 3,206,885
Tenant security deposits 94,594
Total restricted deposits $_3.301.479

Capital reserve escrow funds are restricted for capital improvements related to the properties
participating in the Rental Assistance Demonstration program.,

Tenant security deposits represent amounts held by the Authority on behalf of tenants. Upon

termination from the program, the tenant is due amounts deposited plus interest carned less any
amounts charged for damage to the unit.

CAPITAL ASSETS, NET

The following is a summary of changes in capital assets for the fiscal year ended June 30, 2018:

June 30, June 30,
Description 2017 Additions Disposals Transfers 2018
Non-depreciable capital assets
Land $ 108250 % - % - 3 - & 108,250
Total 108,250 - - - 108.230
Depreciable capital assefs
Buildings and improvements 15,119,631 7,750 - - 15,127,381
Fumniture and equipment 665.739 - - - 665.739
Total 15.785.370 7.150 - . - 15.793.120
Less: accurnulated depreciation 11.326.080 333,509 s - 11.661.589
Net capital assets $__4.567.540  §___(327.759) § -_ 5 - §_4239.781

Depreciation expense for the year ended June 30, 2018 amounted to $335,509.
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NOTE 7.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

MORTGAGE PAYABLE
Description Amount

On November 30, 2016, the Authority entered into a loan agreement with
Lakeland Bank in the amount of $2,400,000 in connection with the
Authority's Rental Assistance Demonstration Program to provide long-
term capital improvement funding for low income properties in the
Township. The loan term is twenty (20) years and interest will be
calculatedat 3.125% per annum with monthly principal and interest
payments totaling $10,341. A balloon payment of $1,072,640 is due on
December 1, 2036, The loan is secured by a first mortgage on the

underlying land and buildings. § 2,326,424
Less: current portion 51,118
Mortgage payable, net of current portion $ 2275306

Maturities of long-term debt over the next five years and in five year increments consist of the
following:

Year Principal Interest Total
2019 3 51,118 § 72,976 $ 124,094
2020 52,566 71,527 124,093
2021 54,452 69,641 124,093
2022 56,202 67,891 124,093
2023 58,009 66,084 124,093
2024 - 2028 314,052 306,413 620,465
2029 - 2033 368,234 252,231 620,465
2034 - 2037 1.371.791 ‘ 158,489 1,530,280
$ 2326424 § 1,065,252 § 3,391,676

Interest expense for the year ended June 30, 2018 totaled $74,586.

NON-CURRENT LIABILITIES

Financial activity for non-current Habilities for the year ended June 30, 2018 consisted of the
following:

June 30, June 30, Due within

2017 Additions Payments 2018 one Year
Compensated absences 3 83,391 $§ 42,264 § (59,507) § 66,148 $§ 38,057
Accrued pension liability 1,534,388 62,823 - 1,597,211 -
Mortgage payable 2,375,930 z (49.506) 2.326424 51,118

Total non-current liabilities $.3.993709 $ 105087 $_ (109.013) $_3.989.783 $___ 89175

25




NOTE 8,

NOTE 9.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

PAYMENTS IN LIEU OF TAXES

Under Federal, State and local law, the Authority's programs are exempt from income, property
and excise taxes. However, the Authority is required to make a payment in lieu of taxes
("PILOT") for Authority owned properties in accordance with the provisions of its Cooperation
Agreement with the Township. Under the Cooperation Agreement, the Authority must pay the
Township the lesser of 10% of its net shelter rent or the approximate full real property taxes. For
the year ended June 30, 2018, the Authority incurred PILOT expense in the amount of $21,082,

PENSION PLAN
A. Plan Description

The PERS is a cost-sharing multiple-employer defined benefit pension plan administered by the
State of New Jersey, Division of Pensions and Benefits (the "Division"). For additional
information about PERS, please refer to the Division's Comprehensive Annual Financial Report,
which can be found at www.nj.gov/treasury/pensions/financial-reports.shtml.

B. Benefits

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death
and disability benefits. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service or under the disability provisions of PERS. The following
represents the membership tiers for PERS:

Members who were enrolled prior to July 1, 2007

Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
Members who were eligible to enroll on or after June 28, 2011

R D e

Service retirement benefits of 1/55% of final average salary for each year of service credit is
available to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age
62, Service retirement benefits of 1/60% of final average salary for each year of service credit is
available to tier 4 members upon reaching age 62 and tier 5 members upon reaching age 65.

Early retirement benefits are available to tiers 1 and 2 before reaching age 60, tiers 3 and 4 before
age 62 with 25 years or more of service credit before age 62, and tier 5 with 30 years or more of
service credit before age 65. Benefits are reduced by a fraction of a percent for each month a
member retires prior to the age at which a member can receive full early retirement benefits in
accordance with their respective tier. Tier | members can receive an unreduced benefit from age
55 to age 60 if they have at least 25 years of service. Deferred retirement is available to members
who have at least 10 years of service credit and have not reached the service retirement age for
the respective tier,
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JONE 30, 2018

PENSION PLAN (continued)
C. Contributions

The contribution policy for PERS is set by N.J.S.A. 15A and requires contributions by active
members and contributing employers. State legislation has modified the amount that is
contributed by the State, The State’s pension contribution is based on an actuarially determined
amount, which includes the employer portion of the normal cost and an amortization of the
unfunded accrued liability. Funding for noncontributory group insurance benefits is based on
actual claims paid.

The local employers’ contribution amounts are based on the actuarially determined rate, which
includes the normal cost and unfunded accrued liability, Chapter 19, P.L. 2009 provided an
option for local employers of PERS to confribute 50% of the normal and accrued liability
contribution amounts certified for payments due in State fiscal year 2009. Such employers will be
credited with full payment and any such amounts will not be included in their unfunded liability.
The actuaries will determine the unfunded liability of those retirement systems, by employer, for
the reduced normal and accrued liability contributions provided under this law. This unfunded
liability will be paid by the employer in level annual payments over a period of 15 years
beginning with the payments due in the fiscal year ended June 30, 2012 and will be adjusted by
the rate of return on the actuarial value of the assets.

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2018, the Authority reported a liability of $1,597,211, for its proportionate share of
the net pension liability. The net pension liability was measured as of July 1, 2017, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2017.

For the year ended June 30, 2018, the Authority recognized pension expense of $180,318. At
June 30, 2018, the Authority reported deferred outflows of resources and deferred inflows of
resources from the following sources,

Deferred Deferred
Qutflows of Inflows of
, Resources Resources
Changes of Assumptions $ 321,783 % 320,603
Changes in Proportion 299,542 275,850
Differences between expected and actual experience 37,609 -
Net differences between Expected and Actunal
Investments 10,876 -
Total $___ 669810 $___ 596453
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

PENSION PLAN (continued)

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (continued)

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:

Amount
Year ending June 30:
2019 55,537
2020 83,807
2021 50,783
2022 (67,541)
2023 (49.229)

S 73357

E. Actuarial Assumptions

The collective total pension liability for the June 30, 2017 measurement date was determined by
an actuarial valuation as of July 1, 2016, which was rolled forward to June 30, 2017. This
actuarial valuation used the following assumptions:

Inflation Rate 2.25%

Salary Increases:
Through 2016 1.65-4,15%
based on age

Thereafier 2.65-5.15%
based on age

Investment rate of return 7.00%

Preretirement mortality rates were based on the RP-2000 Employee Preretirement Mortality Table
for male and female active participants, For State employees, mortality tables are set back 4 years
for males and females. For local employees, mortality tables are set back 2 years for males and 7
years for females. In addition, the tables provide for fuhwe improvements in mortality from the
base year of 2013 using a generational approach based on the plan actuary's modified MP-2014
projection scale. Postretirement mortality rates were based on the RP-2000 Combined Healthy
Male and Female Mortality Tables (set back 1 year for males and females) for service retirements
and beneficiaries of former members and one-year static projection based on mortality
improvement Scale AA. In addition, the tables for service retirements and beneficiaries of former
members provide for future improvements in mortality from the base year of 2013 using a
generational approach based on the plan actuary's modified MP-2014 projection scale. Disability
retirement rates used to value disabled retirees were based on the RP-2000 Disabled Mortality
Table (set back 3 years for males and set forward 1 year for females).
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
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JUNE 360, 2018

PENSION PLAN (continued)
F. Long-Term Expected Rate of Return

The long-term expected rate of return on plan investments is determined by the State Treasurer, |
after consultation with the Directors of the Division of Investments and the Division of Pensions
and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic rates of return
for each major asset c¢lass included in PERS’s target asset allocation as of June 30, 2017 are
summarized in the following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
Absolute return/risk mitigation 5.00% 5.51%
Cash equivalents 5.50% 1.00%
U.S. Treasuries 3.00% ‘ 1.87%
Investrment grade credit 10.00% 3.78%
Public high vield 2.50% 6.82%
Global diversified credit 5.00% 7.10%
Credit oriented hedge funds 1.00% 6.60%
Debt related private equity 2.00% 10.63%
Debt related real estate 1.00% 6.61%
Private real asset 2.50% 11.83%
Equity related real estate 6.25% 9.23%
U.8. equity 30.00% 8.19%
Non-U.8, devsloped markets equity 11.50% 9.00%
Emerging markets equity 6.50% 11.64%
Buyouts/venture capital 8.25% 13.08%

G. Discount Rate

The discount rate used to measure the total pension liability was 5.00% as of June 30, 2017, This
single blended discount rate was based on the long-term expected rate of return on pension plan
investments of 7.00% and a municipal bond rate of 3.58% as of June 30, 2017 based on the Bond
Buyer Go 20-Bond Municipal Bond Index, which includes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher, The projection of cash flows used to
determine the discount rate assumed that contributions from the plan members will be made at the
current member contribution rates and that coniributions from employers will be made based on
the contribution rate in the most recent fiscal year. The State employer contributed 40% of the
actuarially determined confributions and the local employers contributed 100% of their
actuarially determined contributions. Based on those assumptions, the plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current plan
members through 2040, Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2040 and the municipal bond rate was applied to
projected benefit payments after that date in determining the total pension liability.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

PENSION PLAN (continuned)

H. Sensitivity of the Authority's Proportionate Share of the Net Pension Liability to
Changes in the Discount Rate

The following presents the Authority’s proportionate share of the net pension liability calculated
using the discount rate of 5.00 percent, as well as what the Authority’s proportionate share of the
net pension liability would be if it were caleulated using a discount rate that is 1 percentage point
lower (4.00 percent) or 1 percentage point higher (6.00 percent) than the current rate,

1% Decrease Discount Rate 1% Increase
(4.00%) (5.00%) (6.00%)
Authority's proportionate share of
the net pension liability $_ 1981448 $__1.597.211  §__ 1,277,093

OTHER POST EMPLOYMENT BENEFITS

The Authority participates in New Jersey State Health Benefits Program (the “SHBP”), which
qualifies as a cost-sharing, multiple-employer plan in accordance with GASB 45 Accounting and
Financial Reporting by Employers for Post-employment Benefits Other Than Pensions, The
SHBP is administered by the State of New Jersey, Department of Treasury, Division of Pension
and Benefits.

Under the SHBP, retirees may continue the health benefits programs in which they are enrolled at
the time of retirement, provided the retiree pays the costs of the benefits (at group rates) for
themselves and their eligible dependents.

A retiree may also receive Authority-paid health benefits in accordance with labor agreements if
they have twenty-five (25} or more years enrolled in the pension system,

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial reports that include the financial statements and required
supplementary information of the SHBP. The financial reports may be obtained by writing to the
State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, P.O. Box
295, Trenton, New Jersey 08625-0295.

The SHBP is established under the authority of N.J.S.A. 52:14-17.25 et seq. and regulations
adopted by the State Health Benefits Commission, The required contribution rate is determined
on an annual pay as you go basis. The following were the required contributions:

Year Amount
June 30, 2016 $ 61,611
June 30, 2017 $ 52.564
June 30, 2018 $ 53,786
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NOTE 15.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018

RESTRICTED NET POSITION

Restricted net position amounted to $3,206,885 and consisted of capital reserve escrow funds as
of June 30, 2018, These funds are restricted for capital improvements related to the properties
contained in the Rental Assistance Demonstration program.

ECONOMIC DEPENDENCY

The Section 8 Housing Choice Voucher program of the Authority is economically dependent on
grants and subsidies from HUD. The program operates at a loss prior to receiving the grants.

RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disaster, The
Authority is a member of the New Jersey Public Housing Authorities Joint Insurance Fund
("JIE™). The joint insurance pool is both an insured and self-administered group of housing
authorities established for the purpose of insuring against property damage, general liability,
motor vehicles and equipment liability and workmen's compensation, The JIF will be self-
sustaining through member premiums, There have been no significant reductions in insurance
coverage. Settlement amounts have not exceeded insurance coverage except for deductibles for
the previous three years,

CONTINGENCIES

The Authority receives financial assistance from HUD in the form of grants and subsidies,
Entitlement to the funds is generally conditional upon compliance with terms and conditions of
the grant agreements and applicable regulations, including the expenditure of funds for eligible
purposes.

Substantially all grants, entitlements and cost reimbursements are subject to financial and
compliance audits by HUD. As a result of these audits, costs previously reimbursed could be
disallowed and require payments to HUD. As of June 30, 2018, the Authority estimates that no
material liabilities will result from such audits.

SUBSEQUENT EVENTS

Events that occur after the financial statement date but before the financial statements were
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent
events that provide evidence about conditions that existed at the financial statement date are
recognized in the accompanying financial statements, Subsequent events which provide evidence
about conditions that existed after the financial statement date require disclosure in the
accompanying notes to the financial statements. Management evaluated the activity of the
Authority through April 17, 2019 (the date the financial statements were available to be issued)
and concluded that no subsequent events have occurred that would require recognition in the
financial statements or disclosure in the notes to the financial statements.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners of the
Housing Authority of the Township of Brick:

We were engaged to audit, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, the financial statements of the
Housing Authority of the Township of Brick (the "Authority") as of and for the year ended June 30, 2018, and the
related notes to the financial statements, which collectively comprise the Authority's financial statements, and
have issued our report thereon dated April 17, 2019. Our report disclaims an opinion on such financial statements
because we were unable to obtain sufficient appropriate audit evidence regarding the Authority's postemployment
benefit obligation other than pensions because the State of New Jersey has not issued their audited financial
statements for the State Health Benefit Plan Local Government Retired Fund as of June 30, 2017,

Internal Conirol Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's internal control -
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

1433 Hooper Avenue. Suite 329 Toms River, Mew Jersey 08753
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other mattets that are required to be reported under
Government Auditing Standards. Additionally, if the scope of our work had been sufficient to enable us to express
an opinion on the basic financial statements, instances of noncompliance or other matters may have been
identified and reported herein.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectivencss of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

April 17, 2019
Toms River, New Jersey
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND
STATE OF NEW JERSEY OMB CIRCULAR 15-08

To the Board of Commissioners of the
Housing Aunthority of the Township of Brick:

Report on Compliance for Each Major Federal Program

We have audited the Housing Authority of the Township of Brick's (the "Authority") compliance with the types
of compliance requirements described in the OMB Compliance Supplement and the State of New Jersey OMB
Circular 15-08 that could have a direct and material effect on each of the Authority’s major federal programs for
the year ended June 30, 2018. The Authority’s major federal programs are identified in the summary of auditors'
results section of the accompanying schedule of findings and questioned costs.

Managemeni’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations, and the terms
and conditions of its federal awards applicabie to its federal programs.

Auditors' Respongibility

Our responsibility is to express an opinion on compliance for cach of the Authority’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and the State of New Jersey OMB Circular 15-08. Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a fest basis, evidence about the Authority's
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Authority's compliance.

1433 Hooper Avenue, Suils 329 Toms River, New Jarsey Go753
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Opinion on Each Major Federal Frogram

In our opinion, the Authority complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2018,

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal conirol over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Authority's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance and State of New Jersey OMB Circular 15-08, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the Authority's internal control over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis, A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance,

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified,

The purpose of this repott on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance and the State of New Jersey OMB Circular 15-08. Accordingly, this report is not snitable for any other

Nowtmeac & Grong Air

April 17,2019
Toms River, New Jersey

35




65C901F § LIEGYEE & LEDEErE
636'T9L P01 86819L
OLT'PPE'E OLTPPE'E SET1LYT
OLTPPEE § OLTVPEE & 6EI1L9T
S3TMgTpTaAxyg SoImppuadxYy DAY
FATIRMIM)D Jeax [eosty WRID

9L/1E/T ST/1/1T

81/0£/9 L1/VL

o] 7 @iy
POLIag JUBI)

VIN

ViIN

ISQUITIN,
[Inonp-ssed
;g

9¢

0s8v1

1L8%1

DOmN
vaio
Ha ek

8107 ‘0f ANAQL CAANT YVAA HHL 404

jusmdoaas(g weqr) pue Swsnol Jo jusunreds(] S 1oL
wreidord SWSTO] URIPU] PUE OHqNJ
I;snyy) Ioyonop Susnoy [e10]

IaUonoA 90107 FUISNOLT § Honsag
IS0 JagonoA Swsnoy

THSGIdO]eAs(] WECA[] PUE SUISHOL] JO TaouTeda(] "S 11

S[LL WeIS0Id/I0uEy
[etopag

SQAVAY TVHHJ3S HO STINLIANAIIXH 40 TTNATHDS
JOTEY JO dHSNAOL THL A0 ALTHOHLAV DNISQOH




NOTE 1.

NOTE 2,

NOTE 3.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2018

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the
federal grant activity of the Authority under programs of the federal government for the year ended
June 30, 2018. The information in the Schedule is presented in accordance with the requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and State of New
Jersey OMB Circular 15-08. Because the Schedule presents only a selected portion of operations of
the Authority, it is not intended to and does not present the financial position, changes in net
position or cash flows of the Authority. Therefore, some amounts presented in the Schedule may
differ from amounts presented in, or used in the preparation of the financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the principles contained in the Uniform Guidance, OMB
Circular A-87, and the State of New Jersey OMB Circular 15-08, wherein certain types of
expenditures are not allowable or are limited as to reimbursement, Pass-through entity identifying
numbers are presented where available,

INDIRECT COST RATE

The Authority has not elected to use the ten percent de minimus indirect cost rate allowed under the
Uniform Guidance.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2018

Summary of Auditors' Results

Financial Statement Section

1. Type of auditors' report issued: Disclaimer
2. Internal control over financial reporting

a. Material weakness(es) identified? No

b, Significant deficiency(ies) identified? No
3. Noncompliance material to the financial statements? No

Federal Awards Section

1. Internal Control over compliance:

a. Material weakness(es) identified? ' "No

b. Significant deficiency(ies) identified? No
2. Type of auditors' report on compliance

for major programs; * Unmodified
3. Any audit findings disclosed that are required

to be reported in accordance with 2 CFR 200.516(a)? No
4, Identification of major programs:

CEFDA Number Name of Federal Program

14.871 Section & Housing Choice Vouchers
5. Dollar threshold used fo distinguish between

Type A and Type B Programs: $750,000
6. Auditee qualified as low-risk Auditee? Yes
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)
YEAR ENDED JUNE 30, 2018

11, Financial Statement Findings

There were no findings relating to the financial statements which are required to be reported in accordance
with Government Auditing Standards,

III. Federal Award Findings and Questioned Costs

~ There were no findings or questioned costs relating to federal awards.

V. Summary of Prior Audit Findings

There were no findings or questioned costs in the prior year.
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Housing Authority of the Townghip of Brick
njoes 1 |
Financial Dala Scheduie (FDS)
) N
June 30, 2018
Houying Chaics
Accouni Descriplion Peofects Vouchers Huginess Aclivitics BA-BHCDC Elimi TOTAL
Line llem d
ASSETS!
CURRENT ASSEIS:
Cash: |
111 Cesh - ynrestricled 462,646 | § 1,513,560 25,144 2,005,344
112, Cesh - restricted - ization and devel - - - -
[{E] Cash - olher resirictcd - 1,205,885 - 3,206,885
114 Cash - lenanl secur{ly deposile . 94,594 - £4,594
115 Cush - restricted far payment of current Habilitie - - - =
100] Total engh 462,840 4,815,039 29,144 3,306,823
Accounts and noles receivabies
121 A 4 ivable - FHA projeci: - - - B
122] A - HUD other project 2,785 - - 3785
124] Accounis recelvable - other govemmen 1,806 - - 1,864
135 A M 1 - 299,338 - 260,318
126] Accounts receivable- tenanl - 3,207 - 3217
126,1 Alowance for doubtiul acceunis - fenant - - - -
126,2 Aflowance for doubtiul eccounis « olic - - M -
127 Naotes and morigages recelvable- cummen - - - .
12—8] Fraud rscovery [FSEN) - - 1 |.W
jFIA] Aflowance for doubtinl sccounts - freud (11,380) - - {11,285)
IJEI Accrued inferest recelvably . 6,758 - 6,758
120) | Total receivables, nel of altawances for doubtAd account 4,591 309,813 - 313,404
I
Current | it
131 It - uirestrivlec - - - -
132 ~Testzicte - - - -
135 Trivestments - restricted for paymeént of current Habilit - - - T
142 Prepaid expenses and piher assais - 44,421 - 44,421
41 [nventoriss - - - -
43,1 Allowance for obiolete inventone - - - =
144 nlerprogram - dua from - - - <
43 Assels held for sele - - " =
150 TOTAL CUBRRENT ASSETS 467,231 5,169,211 25,144 5,665,648
{
NONCURRENT ASSETS:
[Fxed assels:
[} [Land - 108,250 - 108,250
142 Buildings - 13,864,690 - 13,864,690
163 Fuorntitur, equi & machinery - dwelllng - - - N
164 Furiture, equip & machinery - sdminlatretior - 665,739 - 665,739
163 Leasehold improvemenls . 1,262,691 - 1,263,691
166, A “depiteiatiol T TiT561,598 . {IT, 661,589
167 Constriciion in Progress - B M -
168 Infrastmucture - - - H
160 Tatal fixed assets, nel of leted d Tatl - 4,239,783 - 4,239,781
Olier non-current paszls;
171 INoles and mortgages receivatile - non-¢hoan - - - m
172 V¥olex and morigapes Teceivable-non-carrent - past du. - - - B
174 Olher gisels - - - A
175 Undistributed debily - - - N
174 Hnyestment in Joint venturey - - - T
180 TOTAL NONCURRENT ASSETS - 4,239,781 - 4,232,781
1 .
200 Deforred OutRows of Retourcer 200,818 468,992 - 669,810
1
203 TOTAL ASSETS AND DEFERRED DUTFLOWS OF RESOURCES 658,049 | § 9,878,048 29,144 10,575,239

See report of independent auditors.
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Howing Authority of the Township of Brick
Nioss | |
Financial Dats Schedule (FDS)
| R S
June 30, 2018
Houslng Cholce
Account Descripti Projects Vouchery Business Activitics BA -HHCDC Hlimination TOTAL
Line [tem #
LIABILITIES AND EQUITY:
Lisbfillies: |}
Current Llabiilties;
kIH Hunk pverdrafl - - - -
312 ACCOURIS payablo= 90 days - 118,387 - 118,387
FIE] tAccaunts payablte > 50 days past due . - ™ -
3321 Acenied wage/payzoll Laxed payabit 635 1,899 - 2,534
312 Acerzed compentated sbsences - cusrent porifol 15,857 22,160 - 34,057
324 Accrued i 1nbilit - " - -
325 Accrued Inlerest payable - - - v
331 Acconnls payzble - HUD PHA progmm: 72,284 - - 72,284
332, A ts payable - PHA prajects - - - -
333 Accounly paysble - other p - 21,082 - 21,082
T30 Tenan scourity deposiis B 74,594 < 94,594
342 Deferred revenut - 232 - 2%
34 Currens pattion of L-T debl - capilal project . - - -
344 Current portlon of L-T debt ing h gt - - - -
345 Oiher currend labilities N 75 o EL)
346 Accrued liabilitles - othe - - - -
347] Interprogram - due tc - - - -
kLH| Loan liabiliy - current b 51,i18 - 31118
310 TOTAL CURRENT LIABILITIES BHAT6 309,551 - 308,357
NONCURRENT LIABILITIES:
a5 TCong-term deht, el of siTent - capital project - - B -
352 Long-term dzbt, nel of curzent - ing bomowing - - - -
353 Men-current lisbifitles- other B - - =
354 Accued d abscnces - 3505 24,186 ~ 28,081
335 Loan Lishilily - Non Curren) B 2,275,306 - 2,275,306
356 FASH 5 Linbifitizs - - - -
357 Accried pension and OPEB liabifhie: 479,163 1,118,048 - 1,597,211
350 TOTAL NGNCURRENT LIABILITIES 483,068 3,417,540 - 3,300,608
30| [TOTAL LIARIAITES 571,884 3,727,091 - 4,298,973
4G0° Dcferzed Inflowa of Reyource: 178,943 417,510 - 596,453
EQUITY! |
508.1 Invesled Ir Capilal Assets, Net of Relaied Dety - 1,913,357 - 1,913,357
S Reastriclod Net Assels - 3,206,885 - 3,206,885
St2.1 Unresiricled Net Assels (82,775) 613,201 29,144 559,569
[ 173
313 [ TOTAL EQUITY (82,778} 5,713,445 29,144 5,679,811
00 TOTAL LIABILITIES AND EQUITY 668,049 9,878,046 29,144 10,575,239
S|
Prool &f toncept - = Py b
See report of independent auditors. 42




" |[Housing Authority of the Township of Brick
[

NJO6S
Financia} Data Scheduls (FDS)
11
June 30, 2018
Housing Choice
Account Deseription Opernating Capital Vouchers Busineas Activities BA- BHCDC Eliminaton TOTAL
Ling liem #
[REVENUE;
70304| ENet tonant rental mvenue - - 3 951,140 - - 951,140
70406 [Tenant revenus - othp - - - M = N
70500] | [Tolal ienani ravesue - - 951,140 - - 951,140
[£L]
0500] [HUD FHA grants T 2,671,139 N - - FXNET]
70810} Crpltal grants - - T A n =
70800} [Other govenument granli - - 1,679,368 - {1,079,368) -
1100} |Tnvestment incoma - i - 2,264 5,934 - - 8,198
71200 |Morigage im¢rest income - - - - - .
1300] [Proceeds from disposition of assels held for aal - - - - - -
71301; [Cost ol sale of asszle - - - - - -
71400} [Fravd recoven - 6,274 ! 8 - - 6,412
F1500] |Other reverue - 497,842 35,674 29,144 - 356,660
71680 |Gain or loss on sale of Bxed nssets - < - - - -
720001 [Tnvestmiznt income - restietec - - 231,519 - - 21,519
T0000{TOTAL REVENUE 1,047 3,175,318 2,085,773 29,144 {1,079,368) 4.218,515
T1I
EXPENSES:
i —
(I
91100] | |Adminishutve saiarles - 157,995 80,328 - - 233,323
91200 | JAuditing fees - 2,100 0,907 v - 12,007
91300} | {Oulside management fee: - 27,21% 59,429 - - 86,708
91310 [ {Hook-kecping fee - N N z B B
21400] | [Advertising and marketing . - - . N - T
5i300] | [Empluyec bencfit fons- administraiiy - 118,553 306,603 N - F55,355
216007 | [Office expenser - 3,459 48,304 - - 51,783
91700] | [Lcgal expenses - - 21,588 - - 21,588
S1809] | [Travel - 865 979 - - 1,845
51810] | |Allocsted averheac - - - . - -
F1900| | |Giher - 6,465 21,520 - - 17,985
] [Total adminlstrat - 316,816 349,058 - - 663,874
i
92000] | [Asselk Fee - - - - - -
Tenant services
[
921 00| Tenant services - salaries - " 13,313 - - 33,818
92200 Relocetion cosly - - - . N -
92306, Employes benefit contributions- tenent service - - 1,250 - - 1,750
92400 Tenant servives - othes - - 9,718 - . 9,718
Total tenant services - - 45,306 - - 43,306
|
Utities
|
Waler - - 55,550 - - 55,550
{Electltity " - 171,543 - - 171,345
i - - T,104 - - 3,104
Fuel - - z - T N
Lebor - - ~ N - -
Sewer - - - - - B
| [Employes benefil contributions- uhilitie - - - Z - i
Other ulliti - - 114,263 - = 114,263
[Tolal i - - 423,262 - - 413,260
Ordinary mal & pperator
94100] | [ [Ordinary mai and fans - abo, - - 343300 - - 243,200
94200| | | [Grdinary mat and operati melerials & othe - - 28,546 - - 28,545
94300 Ordinary mak and operati Irecl cost - v- 305,438 - - 305434
§4500 Employce benefit contributions- ordinary mal - - 28,104 - - 28,104
[Totaf ordinary mai & eperatiol - - 405,785 - - 605,286
Pratective services
[
95100 Proteclive services - [nbo: - - - - - -
95200 Proteclivo services- other cantrect cosh - - - - - -
95306] } | [Protective asrvices « ather - - 54,895 - - 54,695
95500 Employee benefil ibutions- preteclive service B - - . N "
| [Total ive services - - 54,595 - - 54,695
[
See report of independant auditors. 43
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Housing Authority of the Township of Brick
NJI06S TH

Financiel Data Schedule (FDS)
LIIIT

Juns 30, 2018
Housing Choice
Account Deser] Optrating Capits} Vauchers Business Activitles BA- BHCDC EBlimination TOTAL
Line [em #
eneral expenaes
96108 Ingurgnce premium; - - - - - =
96140, Al cthe & - - 90,482 - - 90,482
96200 Other genersl expenses - 137572 - - - 197,572
96210 [& d ebiencey - 15,225 - - - 15,235
96300 Fayments i ew of taxer - - 21082 - - 21,082
05400 Bad debt - 1enent enty - - 2,057 - - 2,957
96500 Hed debt- morigages - - N - N -
56500 Bad debi - other - - z - - N
56700 Tnteresl expense - N - - . Z
96710] Amortization af bond fsnie casty - " 74,586 B - 14,586
96304 Severance expenst - - B N N s
Total general expenses - 212,797 89,107 ~ - 401,904
96800 ' TOTAL OPERATENG EXPENSES - 529,613 1,666,714 - - 2,596,327
57000, || | 1eXCESS OPERATING REVENUE OVER GPERATING
EXPENSES 1,047 2,641,906 429,059 29,144 {1,075,368) 2,021,788
900 Bxiraordi ] - - - B B B
97200 Cagualty logsee - non capitafized - - - - - -
57360 | | [Fiousing sssistance pay p 250,081 - - {1,079,368) 1,271,313
97350 HAP Portability - in - 461,976 - - - 463,976
97400, Depreciation expense - - 235,502 - - 315,509
7500 Froud losses - Z z — ~ -
F7800 Dwelling unils rent expense - - - - - -
I
90000 [ TOTAL EXPENSES - 3,344,270 2,002,223 = (1,079,368} 4,262,125
OTHER FINANCING SOURCES (USES)
1018 iOpemling transfers In - ~ . - - -
160201 ‘Optrating trangfers out - - - - - -
16030 Operating trensfery fram/lo primary g - - - - - -
10040 Operating ransfers from/te £omponent unit - - - - - -
10070, Extraordinary items, net painfloss . . - - - -
EOCEBD! Specisl items (et gainloss) - - - . - -
1009% inter Projecl excess cash tranafer in - " - - - -
10092 Inter Project excess cash transfer aut - - - " - -
10093 Transfers between program snd profect in - - 1,047 - - 1,047
10094, Transfers between program and profect out (E,047) - - - - {1,047)
10100) TOTAL OTHER FINANCING SOURCES (USES) (1,047)] - 1,047 - - -
[T :
100001 EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES - (172,751) 94,597 29,i44 - (49,010)
L1 :
MEMO ACCOUNT INFORMATION:
£1620] | |Required ennual debt principal payments “ . - - - -
11030} { {Boginning equity - 9973 5,638,848 “ - 5,728,821
11040} | [Prior perlod ad) and equity trensfers - - - - - .
11170] | |Administrative feo equity - {66,136} - - - {66,116)
12180] | iHousing sssistance payments equity - - - - - -
- (66,116) - - - (56,116}
11190] | 1Tinit months available - 4,896 3,192 - - B,0B8
11210] | [Number of urit months leazed - 4,626 3,158 - - 1,784
Bauity Roll Forward Test:
Calculation frgm R/B - (82,718)| § 5733445 | § 29,144 | § - § 5,679,811
B8 Line §13 - $ (82,778)| § 5,733,445 18 25,144 | § - 3 5679311
- |5 - |5 - |5 - |5 « |$ -
See report of Independent auditors. 44




HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
Synopsis of the Housing Authority of the Township of Brick audit report for the fiscal year
ended June 30, 2018 as required by NJSA 40A: 5A-16. The Housing Authority of the Township
of Brick primarily administers a Section 8 Housing Choice Voucher Program consisting of
approximately 408 units and manages 266 units of project based vouchers in the community.

STATEMENT OF NET POSITION

As of June 30, 2018

Cash and Other Assets $ 2,458,763
Restricted Cash 3,206,885
Capital Assets — Net 4,239,781
Deferred Qutflows of Resources 669.810
Total Assets and Deferred Outflows of Resources 10,675,239
Less: Total Liabilities and Deferred Inflows of Resources 4,895.428
Net Position % 5,679,811

Net Position:
Invested in Capital Assets 1,913,357
Restricted 3,206,885
Unrestricted 559 569

—————umssnsi i i

Total Net Position $ 5,679,811




STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN NET POSITION

For the year ended June 30, 2018

Operating Revenues:

HUD Operating Grants $ 2,672,186
Tenant and Other Revenue 1,514,212
Total Operating Revenue 4,186,398
Operating Expenses 4,192,539
Operating Income . (6,141)
Non-Operating Revenues (Expenses):
Interest Expense {74,586)
Interest on Investments 31.717
Net non-operating revenue {expenses) (42,869)
Change in Net Position {49,010)
Total Net Position, Beginning of Year 5,728,821
Total Net Posifion, End of Year 5,679,811

The above synopsis was prepared from the audit report of the Housing Authority of the
Township of Brick as of and for the year ended June 30, 2018 as submitted by Novogradac &
Company, LLP, Certified Public Accountants. It is on file at the Authority’s office at 165
Chambers Bridge Road, Brick, NJ 08723 and is available for review by the public during regular
office hours.

Jacob Naszimento
Executive Director




