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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT AUDITORS

To the Board of Commissioners
Housing Authority of the Township of Brick:

Report on the Financial Statements

We have audited the accompanying financial statements of the Housing Authority of the Township of Brick (the
"Authority") as of and for the year ended June 30, 2017, and the related notes to the financial statements, as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America. This includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States and audit requirements as prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the Authority’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

1433 Hooper Avenue 732-503-4257 Main
Suite 329 732-341-1424 Fax

Toms River, NJ 08753 WWW.Novoco.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the net position of
the Housing Authority of the Township of Brick as of June 30, 2017, and the changes in its net position and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and required pension information be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Authority's basic financial statements. The schedule of expenditures of federal awards is presented for
the purpose of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and is not a required
part of the basic financial statements. The accompanying financial data schedule is also not a required part of the
basic financial statements and is presented for the purposes of additional analysis as required by the U.S.
Department of Housing and Urban Development.

The schedule of expenditures of federal awards and financial data schedule are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America.

In our opinion, the schedule of expenditures of federal awards and financial data schedule are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 5, 2018 on our
consideration of the Authority's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Authority's internal control over financial reporting and compliance.

Nopmetec. & Gy 147

January 5, 2018
Toms River, New Jersey
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

As Management of the Housing Authority of the Township of Brick (the
“Authority”), we offer readers of the Authority’s financial statements this narrative
overview and analysis of the financial activities of the Authority for the fiscal year
ended June 30, 2017. We encourage readers to consider the information
presented here in conjunction with the Authority’s financial statements as
presented elsewhere in this report.

A Financial Highlights

1.

The Authority’s assets and deferred outflows of resources exceeded its
liabilities and deferred inflows of resources at the close of the most
recent fiscal year by $5,728,821 (net position) as opposed to
$5,338,672 for the prior fiscal year.

At the close of the current fiscal year, the Authority reported ending
unrestricted net position of $414,993.

The Authority’s unrestricted cash and cash equivalents and restricted
deposit balances at June 30, 2017 were $5,219,381 representing an
increase of $3,017,146 from the prior fiscal year.

The Authority had total operating revenues of $4,734,758 and total
operating expenses of $4,371,153 for the year ended June 30, 2017.

The Authority’s capital outlays for the fiscal year were $115,990, all of
which was purchased through the Authority’s Public Housing Capital
Fund program.

The Authority’s expenditures of federal awards amounted to
$3,619,820 for the fiscal year.

The Authority adopted GASB 68 Accounting and Financial Reporting
for Pensions during the year ended June 30, 2016. As of June 30,
2017, the Authority reported a net pension liability of $1,534,388,
$460,209 in deferred outflows of resources and $368,562 of deferred
inflows of resources.



B.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

Using the Annual Report

1. Management's Discussion and Analysis

The Management’'s Discussion and Analysis is intended to serve as an
introduction to the Authority’s financial statements. The Authority’s
financial statements and Notes to Financial Statements included in this
Report were prepared in accordance with GAAP applicable to
governmental entities in the United States of America.

. Financial Statements

The financial statements are designed to provide readers with a broad
overview of the Authority’s finances, in a manner similar to a private-
sector business. They consist of the Statement of Net Position,
Statement of Revenues Expenses and Changes in Net Position and
Statement of Cash Flows.

The Statement of Net Position presents information on all the
Authority’s assets and deferred outflows of resources less liabilities
and deferred inflows of resources, with the difference between the two
reported as net position. Increases or decreases in net position will
serve as a useful indicator of whether the financial position of the
Authority is improving or deteriorating.

The Statement of Revenues Expenses and Changes in Net Position
presents information showing how the Authority’s net position changed
during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of unrelated cash flows. Thus,
revenues and expenses are reported in this statement for some items
that will only result in cash flows in future fiscal periods.

The Statement of Cash Flows present relevant information about the
Authority’s cash receipts and cash payments during the year.

The financial statements report on the Authority’s activities. The
activities are primarily supported by HUD subsidies and grants. The
Authority’s function is to provide decent, safe and sanitary housing to
low income and special needs populations. The financial statements
can be found on pages 12 through 16 in this Report.



B.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

Using the Annual Report (continued)

3. Notes to Financial Statements

The Notes to Financial Statements provide additional information that
is essential to a full understanding of the data provided in the basic
financial statements. The Notes to Financial Statements can be found
in this Report after the financial statements.

4. Supplemental Information

The Schedule of Expenditures of Federal Awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). The Schedule of Expenditures of Federal awards can be
found on page 38 of this report.

The Authority as a Whole

The Authority’s net position increased during the fiscal year as detailed on
the following page. The Authority’s revenues are primarily subsidies and
grants received from HUD. The Authority receives subsidies each month
based on a pre-approved amount by HUD. Grants are drawn down based
on need against a pre-authorized funding level. The Authority’s revenues
were sufficient to cover all expenses, excluding depreciation during the
fiscal year.

A large portion of the Authority’s net position reflects its net investment in
capital assets (e.g., land, buildings, equipment and construction in
progress). The Authority uses these capital assets to provide housing
services for its tenants; consequently, these assets are not available for
future spending. The Authority also maintains a large restricted net
position balance which consists of cash reserves that contain temporary
constraints by grantors and creditors. The unrestricted net position of the
Authority is available for future use to provide program services.



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

C. The Authority as a Whole (continued)

Computations of Net Position are as follows:

As of
6/30/2017 6/30/2016
Cash and Other Assets $ 1,826,433 $ 2,235,042
Restricted Cash 3,451,649 21,759
Capital Assets - Net 4,567,540 4,787,455
Deferred Outflows of Resources 460,209 240,405
Total Assets and Deferred Outflows 10,305,831 7,284,661
Less: Total Liabilities 4,208,448 1,666,210
Less: Deferred Inflows of Resources 368,562 279,779
Net Position $ 5,728,821 $ 5,338,672
Net Investment in Capital Assets $ 2,191,610 $ 4,787,455
Restricted Net Position 3,122,218 21,759
Unrestricted Net Position 414,993 529,458
Net Position $ 5,728,821 $ 5,338,672

Cash and other assets decreased $408,609 from 2016 to 2017 primarily
due to the Authority’s restriction of cash as part of the Rental Assistance
Demonstration program.

Restricted cash increased $3,429,890 primarily due to the restriction of
Capital Reserve Escrow funds in 2017. These funds are restricted for
capital improvements related to the Authority’s participation in the Rental
Assistance Demonstration program.

Capital assets, net decreased $219,915 from 2016 to 2017 as
depreciation expense of $335,905 exceeded capital purchases of
$115,990.

Total liabilities increased $2,542,238, primarily due to the Authority
borrowing $2,400,000 during the year as part of funding future building
improvements as part of the Rental Assistance Demonstration program.



C.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

The Authority as a Whole (continued)

Computations of Changes in Net Position are as follows:

Year Ended
6/30/2017 6/30/2016
Revenues
Tenant Revenues $ 974,262 $ 965,255
HUD Subsidies 3,103,276 2,390,369
Other Revenues 657,220 703,272
Total Operating Revenues 4,058,896 4,058,896
Expenses
Other Operating Expenses 2,183,203 1,870,213
Housing Assistance Payments 1,852,045 1,914,415
Depreciation Expense 335,905 321,349
Total Operating Expenses 4,371,153 4,105,977
Operating Income/(Loss) 363,605 (47,081)
Non-Operating Revenues & Expenses
Interest on Investments 14,831 2,313
Interest Expense (37,977) -
Gain/(Loss) before capital
grants 340,459 (44,768)
Capital grants 49,690 75,129
Change in Net Position 390,149 30,361
Net Position - Beginning of Year 5,338,672 5,308,311
Net Position - End of Year $ 5,728,821 $ 5,338,672

¢ Tenant revenue increased $9,007 from 2016 to 2017. Although the
Authority had sixty-five less unit months leased in 2017 than in
2016, tenant income increased, which increased the amount of rent

due by the tenant.



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

C. The Authority as a Whole (continued)

e HUD subsidies increased from $2,390,369 in 2016 to $3,103,276 in
2017 or $712,907. The primary reason for the increase was due to
additional subsidies received in the Housing Choice Voucher
Program ($667,508) and additional Capital Fund grants utilized for
operations ($429,975), which was offset by a decrease in Low Rent
Public Housing program subsidy ($384,576).

e Other operating expenses increased from $1,870,213 in 2016 to
$2,183,203 in 2017 or $312,990. The increase is primarily due to
increases in administrative expenses ($165,201), ordinary
maintenance and operations ($39,279), utilities expense ($35,237)
and general expenses ($47,346).

¢ Capital fund grants decreased from $75,129 in 2016 to $49,690 in
2017 or $25,439. The primary reason for the decrease is that the
Authority utilized more money for operations in 2017 instead of
capital improvements.

D. Budgetary Highlights

For the year ended June 30, 2017, individual program or grant budgets
were prepared by the Authority and were approved by the Board of
Commissioners. The budgets were prepared in accordance with the
accounting procedures prescribed by the applicable funding agency.

As indicated by the surplus of revenues over expenses (when accounting
for the non-budgeted depreciation expense), the Authority stayed within its
operating budget.



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

Capital Assets and Debt Administration

. Capital Assets

As of June 30, 2017, the Authority’s net investment in capital assets, net
of accumulated depreciation was $4,567,540. This investment in capital
assets includes land, buildings, equipment, and construction in progress
and is shown net of accumulated depreciation.

Major capital assets purchased during the year totaled $115,990, all of
which came from the Capital Fund program.

Additional information on the Authority’s capital assets can be found in the
Notes to the Financial Statements, which is included in this Report.

The following table summarizes the change in capital assets as of June
30, 2017 and 2016:

2017 2016 Change
Land $ 108,250 $ 108250 $ -
Buildings and improvements 15,119,631 14,599,935 519,695
Furniture and equipment 665,739 655,569 10,170
Construction in progress - 413,876 (413,875)
Total fixed assets 15,893,620 15,777,630 115,990
Less: accumulated depreciation 11,326,080 10,990,175 335,905
Net fixed assets $ 4,567,540 $ 4,787,455 $ (219,915)

. Long Term Debt

On September 30, 2016, the Authority entered into a loan agreement with
Lakeland Bank in the amount of $2,400,000 in connection with the
Authority's Rental Assistance Demonstration Program to provide long-term
capital improvement funding for low income properties in the Township of
Brick, New Jersey. The loan term shall be twenty (20) years with a
variable interest rate. The current interest rate is 3.125% with monthly
principal and interest payments totaling $10,341.

Further details can be found in the notes to the financial statements.

10



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

Economic Factors and Next Year's Budgets and Rates

The following factors were considered in preparing the Authority’s budget
for the fiscal year ending June 30, 2017:

. The state of the national and local economy.

. The need for Congress to fund the war on terrorism and the continued cut-
back of funding of federal programs.

. The Authority’s use of unrestricted reserves to offset the possible proration
of subsidy from HUD.

Contacting the Authority's Financial Management

The financial report is designed to provide a general overview of the
Authority’s finances for all those with an interest. Questions concerning
any of the information provided in this report or requests for additional
financial information should be addressed to Mr. Jacob Naszimento,
Executive Director, Housing Authority of the Township of Brick, 165
Chambers Bridge Road., Brick, NJ 08723.

11
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF NET POSITION

AS OF JUNE 30, 2017
ASSETS
Current assets:
Cash and cash equivalents $ 1,672,901
Tenant security deposits 94,831
Accounts receivable, net 1,690
Prepaid expenses 46,062
Total current assets 1.815.484
Non-current assets:
Restricted cash and cash equivalents 3,451,649
Accrued interest - restricted 10,949
Capital assets, net 4.567.540
Total non-current assets 8.030.138
Total assets 9.845.622

DEFERRED OUTFLOWS OF RESOURCES

State of New Jersey P.E.R.S. 460,209
Total assets and deferred outflows of resources $__10.305.831

See accompanying notes to financial statements.
12



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF NET POSITION (continued)

AS OF JUNE 30, 2017
LIABILITIES
Current liabilities:
Accounts payable 93,557
Accounts payable - other government 23,115
Accrued expenses 2,604
Accrued compensated absences 47,248
Tenant security deposits 94,831
Current portion of mortgage payable 49,525
Other current liabilities 632
Total current liabilities 311.512
Non-current liabilities:
Accrued compensated absences, non-current 36,143
Net pension liability 1,534,388
Mortgage payable, non-current 2.326.405
Total non-current liabilities 3.896.936
Total liabilities 4.208.448

DEFERRED INFLOWS OF RESOURCES

State of New Jersey P.E.R.S. 368.562

NET POSITION

Net position:

Net investment in capital assets 2,191,610
Restricted 3,122,218
Unrestricted 414.993

Total net position 5.728.821

Total liabilities, deferred inflows of resources and
net position $__10.305.831

See accompanying notes to financial statements.
13



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2017

Operating revenues:

Tenant revenue $ 974,262
HUD operating grants 3,103,276
Other revenues 657,220

Total operating revenues 4.734.758

Operating expenses:

Administrative 840,377
Tenant services 81,544
Utilities 435,913
Ordinary repairs and maintenance 674,397
Insurance 101,028
General 49,944
Housing assistance payments 1,852,045
Depreciation 335,905

Total operating expenses 4.371.153

Operating income 363,605

Non-operating revenues (expenses):

Investment income 14,831
Interest expense (37.977)
Net non-operating revenues (expenses) (23.146)

Income before capital grants 340,459

Capital grants 49.690

Change in net position 390,149

Net position, beginning of the year 5.338.672

Net position, end of the year $ 5,728.821

See accompanying notes to financial statements.
14



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2017

Cash Flows from Operating Activities:

Cash received from grantors $ 3,099,765
Cash received from tenants 1,635,438
Cash paid to employees (840,377)
Cash paid to suppliers (3.153.215)
Net cash provided by operating activities 741.611

Cash Flows from Capital and Related Financing Activities:

Purchases of capital assets (115,990)
Proceeds from capital grants 49,690
Principal payments on long term debt (24,070)
Proceeds from new borrowings 2,400,000
Interest paid on capital debt (37.977)
Net cash provided by capital and related financing activities 2.271.653
Cash Flows from Investing Activities:

Investment income 3.882
Net cash provided by investing activities 3.882
Net increase in cash and cash equivalents 3,017,146

Cash and cash equivalents at beginning of year 2,202,235
Cash and cash equivalents at end of year $ 5,219,381

Reconciliation of cash and cash equivalents to the
Statement of Net Position is as follows:

Cash and cash equivalents $ 1,672,901
Tenant security deposits 94,831
Restricted cash 3.451.649
Cash and cash equivalents at end of year $ 5,219,381

See accompanying notes to financial statements.
15



HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
STATEMENT OF CASH FLOWS (continued)
FOR THE YEAR ENDED JUNE 30, 2017

Reconciliation of operating income to net
cash provided by operating activities:

Operating income $ 363,605
Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation 335,905

Changes in operating assets, liabilities, deferred
outflows and deferred inflows of resources:

Accounts receivable, net 4,191
Prepaid expenses 2,623
Deferred outflows of resources (219,804)
Accounts payable 66,075
Accounts payable - other government (3,511)
Accrued expenses 2,407
Accrued compensated absences 23,840
Tenant security deposits (235)
Other current liabilities (63,245)
Deferred inflows of resources 88,783
Accrued pension liability 140,977
Net cash provided by operating activities $ 741,611

See accompanying notes to financial statements.
16



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Organization

The Housing Authority of the Township of Brick (the "Authority") is a governmental, public
corporation created under federal and state housing laws as defined by State statute (N.J.S.A. 4A:
12A-1, et. Seq., the “Housing Authority Act”) for the purpose of engaging in the development,
acquisition and administrative activities of the low-income housing program and other programs
with similar objectives for low and moderate income families residing in the Township of Brick,
New Jersey (the "Township"). The Authority is responsible for operating certain low-rent housing
programs in the Township under programs administered by the U.S. Department of Housing and
Urban Development ("HUD"). These programs provide housing for eligible families under the
United States Housing Act of 1937, as amended.

The governing board is essentially autonomous but is responsible to HUD and the State of New
Jersey Department of Community Affairs. An executive director is appointed by the Authority’s
Board to manage the day-to-day operations of the Authority.

The Authority maintains its accounting records by program. A summary of the significant
programs operated by the Authority is as follows:

B. Basis of Accounting / Preparation of Financial Statements

The Authority's financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP). The Governmental Accounting
Standards Board is responsible for establishing GAAP for state and local governments through its
pronouncements (Statements and Interpretations).

The programs of the Authority are organized as separate accounting entities. Each program is
accounted for by a separate set of self-balancing accounts that comprise its assets, liabilities, net
position (program equity), revenues, and expenses. The individual programs account for the
governmental resources allocated to them for the purpose of carrying on specific programs in
accordance with laws, regulations, or other restrictions, including those imposed by HUD. The
programs of the Authority are combined and considered an enterprise fund. An enterprise fund is
used to account for activities that are operated in a manner similar to those found in the private
sector.

The Authority's enterprise fund is accounted for using the economic resources measurement focus
and the accrual basis of accounting. Revenues, expenses, gains, and losses from assets and
liabilities resulting from exchange and exchange-like transactions are recognized when the
exchange takes place.

The Authority's financial statements are prepared in accordance with GASB 34, Basic Financial
Statements and Management's Discussion and Analysis for State and Local Governments, as
amended. GASB 34 requires the basic financial statements to be prepared using the economic
resources measurement focus and the accrual basis of accounting and requires the presentation of
a Statement of Net Position, a Statement of Revenues, Expenses and Changes in Net Position and
Statement of Cash Flows. GASB 34 also requires the Authority to include Management's
Discussion and Analysis as part of the Required Supplementary Information.

17



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Basis of Accounting / Preparation of Financial Statements (continued)

The Authority's primary source of non-exchange revenue relates to grants and subsidies. In
accordance with GASB 33, Accounting and Financial Reporting for Non-exchange Transactions,
grant and subsidy revenue are recognized at the time eligible program expenditures occur and/or
the Authority has complied with the grant and subsidy requirements.

On January 30, 2008, HUD issued PIH Notice 2008-9 which requires that unused housing
assistance payments ("HAP") under proprietary fund reporting should be reported as restricted net
position, with the associated cash and investments also being reported as restricted. Any unused
administrative fees should be reported as unrestricted net position, with the associated assets
being reported on the financial data schedule as unrestricted.

Both administrative fee and HAP revenue continue to be recognized under the guidelines set forth
in GASB 33. Accordingly, both the time and purpose restrictions as defined by GASB 33 are met
when these funds are available and measurable, not when these funds are expended. The Section
8 Housing Choice Voucher program is no longer a cost reimbursement grant; therefore, the
Authority recognizes unspent administrative fee and HAP revenue in the reporting period as
revenue for financial statement reporting.

Any investment income earned on these funds is reflected in the net position account on which
the investment income was earned. That is, investment income earned on HAP cash balances is
credited to the HAP restricted net position account and investment income earned on
administrative fee cash balances is credited to the unrestricted net position account.

The Authority adopted GASB 68, Accounting and Financial Reporting for Pensions. GASB 68
established standards for measuring and recognizing liabilities, deferred outflows of resources,
deferred inflows of resources, and expenditures associated with pension plans of State and Local
Governments. For defined benefit pensions, GASB 68 identifies the methods and assumptions
that should be used to project benefit payments, discount projected benefit payments to their
actual present value, and attribute that present value to periods of employee service. In addition,
GASB 68 details the recognition and disclosure requirements for employers with liabilities to a
defined benefit pension plan and for employers whose employees are provided with defined
contribution pensions.

C. Reporting Entity

In accordance with GASB 61, The Financial Reporting Entity Omnibus - An Amendment of
GASB 14 and 34, the Authority’s basic financial statements include those of the Authority and
any component units. Component units are legally separate, tax-exempt organizations whose
majority of officials are appointed by the primary government or the organization is fiscally
dependent on the primary government and there is a potential for those organizations either to
provide specific financial benefits to, or impose specific financial burdens on, the primary
government.

18



NOTE 1.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Reporting Entity (continued)

An organization has a financial benefit or burden relationship with the primary government if any
one of the following conditions exist:

1. The primary government (Authority) is legally entitled to or can otherwise access the
organization's resources.

2. The primary government is legally obligated or has otherwise assumed the obligation to
finance the deficits of, or provide financial support to, the organization.

3. The primary government is obligated in some manner for the debt of the organization.
Based on the application of the above criteria, this report includes all programs and activities
operated by the Authority. There were no additional entities required to be included in the
reporting entity under these criteria in the current fiscal year. Furthermore, the Authority is not
included in any other reporting entity on the basis of such criteria.

D. Description of Programs

Public and Indian Housing Program

The Public and Indian Housing Program is designed to provide low-cost housing within the
Township. Under this program, HUD provides funding via an annual contributions contract.
These funds, combined with the rental income received from tenants, are available solely to meet
the operating expenses of the program.

During the year ended June 30, 2017, the Authority converted all of its public housing units to the
Rental Assistance Demonstration Program and as such the Authority will no longer participate
Pubic and Indian Housing Program.

Section 8 Housing Choice Voucher

The Authority administers a program of rental assistance payments to private owners on behalf of
eligible low-income households under Section 8 of the Housing and Urban Development Act of
1974. The program provides payments covering the difference between the maximum rental on a
dwelling unit, as approved by HUD, and the amount of rent contribution by a participating
household.

Public Housing Capital Fund Program

The purpose of the Public Housing Capital Fund Program is to provide another source of funding
to cover the cost of physical and management improvements and rehabilitation on existing low-
income housing and improving the central office facilities. Funding for this program is provided
by grants from HUD.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
D. Description of Programs (continued)

Rental Assistance Demonstration Program

The Rental Assistance Demonstration Program allows agencies to leverage public and private
debt and equity in order to reinvest in their public housing stock. Under this program, units move
to a Section 8 platform with a long-term contract under which residents continued to pay 30% of
their income towards rent. During the year ended June 30, 2017, the Authority converted all of
its 266 Public and Indian Housing Units to Project Based Vouchers under the Rental Assitance
Demonstration Program.

E. Use of Management Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets, deferred outflows of resources,
liabilities and deferred inflows of resources, and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant estimates include the allowance for doubtful accounts, accrued
expenses and other liabilities, depreciable lives of properties and equipment, amortization of
leasehold improvements and contingencies. Actual results could differ significantly from these
estimates.

F. Cash and Cash Equivalents

New Jersey Authorities are required by N.J.S.A. 40A:5-14 to deposit public funds in a bank or
trust company having its place of business in the State of New Jersey and organized under the
laws of the United States, or the State of New Jersey, or the New Jersey Cash Management Fund.
N.J.S.A. 40A:5-15.1 provides a list of securities which may be purchased by New Jersey
Authorities. The Authority is required to deposit funds in public depositories protected from loss
under the provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA
was enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed
banking institution in New Jersey.

N.J.S.A. 17:9-42 requires governmental units to deposit public funds only in public depositories
located in New Jersey, when the funds are secured in accordance with the act.

HUD requires housing authorities to invest excess funds in obligations of the United States,
Certificates of Deposit, or any other federally insured investment.

HUD also requires that deposits be fully collateralized at all times. Acceptable collateralization
includes FDIC insurance and the market value of securities purchased and pledged to the political
subdivision. Pursuant to HUD restrictions, obligations of the United States are allowed as security
for deposits. Obligations furnished as security must be held by the Authority or with an
unaffiliated bank or trust company for the account of the Authority.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
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FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
F. Cash and Cash Equivalents (continued)

For the Statement of Cash Flows, cash and cash equivalents include all cash balances and highly
liquid investments with a maturity of three months or less at time of purchase.

It is the Authority's policy to maintain collateralization in accordance with state and HUD
requirements.

G. Accounts Receivable, Net

Rents are due from tenants on the first day of each month. As a result, accounts receivable
balances primarily consist of rents past due and vacated units. An allowance for doubtful
accounts is established to provide for all accounts, which may not be collected in the future for
any reason. Collection losses on accounts receivable are charged against the allowance for
doubtful accounts. Also included in accounts receivable are those amounts that tenants owe the
Authority as payment for committing fraud or misrepresentation.

H. Allowance for Doubtful Accounts

The Authority periodically reviews all accounts receivable to determine the amount, if any, that
may be uncollectable. If it is determined that an account or accounts may be uncollectable, the
Authority prepares an analysis of such accounts and records an appropriate allowance against
such amounts.

I. Prepaid Expenses

Prepaid expenses represent amounts paid as of year-end that will benefit future operations.

J. Capital Assets

Capital assets are stated at cost. Expenditures for repairs and maintenance are charged directly to
expense as they are incurred. Expenditures determined to represent additions or betterments are
capitalized. Upon the sale or retirement of fixed assets, the cost and related accumulated
depreciation is eliminated from the accounts and any related gain or loss is reflected in the
Statement of Revenues, Expenses and Changes in Net Position. Depreciation is calculated using
the straight-line method based on the estimated useful lives of the following asset groups:

¢ Fumiture and Equipment 5 Years
. Site Improvements 15 Years
. New Buildings 40 Years

The Authority has established a capitalization threshold of $500.
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FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
K. Impairment of Long Lived Assets

The Authority evaluates events or changes in circumstances affecting long-lived assets to
determine whether an impairment of its assets has occurred. If the Authority determines that a
capital asset is impaired, and that impairment is significant and other-than-temporary, then an
impairment loss will be recorded in the Authority's financial statements.

L. Prepaid Tenant Rents

The Authority's prepaid tenant rents primarily consists of the prepayment of rent by residents
applicable to future periods.

M. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the Public Employees Retirement System ("PERS") and additions to/deductions from
PERS's fiduciary net position have been determined on the same basis as they are reported by
PERS. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported
at fair value.

N. Deferred Outflows / Inflows of Resources

In addition to assets, the statement of net financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element represents a
consumption of net position that applies to a future period and so will not be recognized as an
outflow of resources until that time.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element represents an
acquisition of net position that applies to a future period and so will not be recognized as an
inflow of resources until that time.

O. Inter-program Receivables and Payables

Inter-program receivables/payables are current, and are the result of the use of the Public Housing
Program as the common paymaster for shared costs of the Authority. Cash settlements are made
periodically, and all inter-program balances net zero. In accordance with GASB 34, inter-program
receivables and payables are eliminated for financial statement purposes, however they are
reflected in the accompanying financial data schedule as required by HUD.
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

P. Taxes

The Authority is a unit of local government under New Jersey law and is exempt from real estate,
sales and income taxes.

Q. Budgets and Budgetary Accounting

The Authority is required by contractual agreements to adopt annual, appropriated operating
budgets for all its Enterprise Funds receiving federal awards. All budgets are prepared on a HUD
basis, which is materially consistent with GAAP. All appropriations lapse at HUD's program
year end or at the end of grant periods. Pursuant to N.J.S.A 40A:5A-10 and N.J.A.C. 5:31 each
authority is required to submit a budget for each fiscal year to the Director of the Division of
Local Government Services 60 days prior to the beginning of the fiscal year.

R. Compensated Absences

Compensated absences represent amounts to which employees are entitled based on accumulated
leave earned in accordance with the Authority's Personnel Policy. Employees may be
compensated for accumulated vacation leave in the event of retirement or termination from
service at the current salary. The Authority permits the carryover of one year of accrued unused
vacation time up to a maximum of 25 days. Employees with at least 10 years of employment
may be compensated for sick leave as used or at retirement. Other employees with at least 15
years of employment may be compensated for sick leave at separation. Sick leave is based on 4
days of pay for every 5 days accrued to a maximum of 107 days for employees who have been
employed for less than 25 years and a maximum of 115 days for employees who have been
employed for 25 years or more. Unlimited sick leave may be accrued.

S. Operating Revenues and Expenses

The Authority defines its operating revenues as income derived from charges to residents and
others for services provided as well as government subsidies and grants used for operating
purposes. Operating expenses are costs incurred in the operation of its program activities to
provide services to residents and others. The Authority classifies all other revenues and expenses
as non-operating.

T. Equity Classifications
Equity is classified as net position and displayed in three components:

Net investment in capital assets - Consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction or improvement of
those assets.
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NOTE 2.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

T. Equity Classifications (continued)

Restricted net position - Consists of resources with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position - All other resources that do not meet the definition of "restricted" or
"net investment in capital assets."

U. Economic Dependency

The Section 8 Housing Choice Vouchers and Rental Assistance Demonstration Programs of the
Authority are economically dependent on operating grants and subsidies from HUD. The
programs operate at a loss prior to receiving the grants.

CASH AND CASH EQUIVALENTS

As of June 30, 2017, the Authority had funds on deposit in checking, statement savings and
money market accounts. The carrying amounts of the Authority’s cash and cash equivalents
(including restricted cash and cash equivalents) was $5,219,381, and the bank balances
approximated $5,213,258.

Cash Category Amount
Unrestricted $ 1,672,901
Tenant security deposits 94,831
Restricted 3.451.649

$_5210381

Of the bank balance, $1,000,000 was covered by federal depository insurance and the remaining
$4,213,258 was collateralized with the pledging financial institution as of June 30, 2017.

Custodial credit risk is the risk that, in the event of a bank failure, the government's deposits may

not be returned to it. The Authority does not have a formal policy for custodial credit risk. As of
June 30, 2017, the Authority's bank balances were not exposed to custodial credit risk.
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FOR THE YEAR ENDED JUNE 30, 2017

ACCOUNTS RECEIVABLE, NET

Accounts receivable, net consisted of the following at June 30, 2017:

Description Amount
Accounts receivable - tenants $ 1,101
Accounts receivable - miscellaneous 589
$ 1.690

Accounts Receivable - Tenants, Net

Tenant accounts receivable represents amounts owed to the Authority by tenants for outstanding
rent. The Authority considers this amount fully collectible and accordingly, has made no
allowance for doubtful accounts.

Accounts Receivable - Miscellaneous

Accounts receivable - miscellaneous consists of amounts due from other housing authorities for
portable tenants in the Section 8 Housing Choice Voucher program. The Authority considers this
amount fully collectible and accordingly, has made no allowance for doubtful accounts.

RESTRICTED DEPOSITS

As of June 30, 2017, restricted deposits consisted of the following:

Cash Category Amount
Housing assistance payments reserves $ 341,224
Capital reserves escrow 3,110,425
Tenant security deposits 94,831
$_3.546,480

Housing assistance payment reserves are restricted for use only in the Section 8 Housing Choice
Vouchers Program for future housing assistance payments.

Capital reserve escrow funds are restricted for capital improvements related to the properties
participating in the Rental Assistance Demonstration Program.

Tenant security deposits represent amounts held by the Authority on behalf of tenants. Upon

termination, the tenant is due amounts deposited plus interest earned less any amounts charged
for damage to the unit.
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NOTE 6.

NOTE 7.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

CAPITAL ASSETS, NET

The following is a summary of changes in capital assets for the fiscal year ended June 30, 2017:

June 30, June 30,
Description 2016 Additions Disposals Transfers 2017
Non-depreciable capital assets
Land $ 108,250  § - $ - $ - § 108.250
Construction in progress 413.875 - - (413.875) -
Total 522,125 - - (413.875) 108,250
Depreciable capital assels
Buildings and improvements 14,599,936 115,990 - 403,705 15,119,631
Fumiture and equipment 655.569 - - 10.170 665.739
Total 15.255.505 115,990 - 413.875 15,785,370
Less: accumulated depreciation 10,990,175 335,905 - - 11,326,080
Net capital assets $__4787455 $___(219915) § - $ - $__4,567.540

Depreciation expense for the year ended June 30, 2017 amounted to $335,905.

COMPENSATED ABSENCES

Accrued compensated absences represents the amount of accumulated leave for which employees
are entitled to receive payment in accordance with the Authority's Personnel Policy. As of June
30, 2017, the Authority had accrued $83,391 in compensated absences, of which $47,248, is
estimated to be currently due.

PAYMENTS IN LIEU OF TAXES

Under Federal, State and local law, the Authority's programs are exempt from income, property
and excise taxes. However, the Authority is required to make a payment in lieu of taxes
("PILOT") for Authority owned properties in accordance with the provisions of its Cooperation
Agreement with the Township. Under the Cooperation Agreement, the Authority must pay the
Township the lesser of 10% of its net shelter rent or the approximate full real property taxes. For
the year ended June 30, 2017, the Authority incurred PILOT expense in the amount of $23,115.
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PENSION PLAN
A. Plan Description

The State of New Jersey Public Employees Retirement System ("PERS") is a cost-sharing
multiple employer defined benefit pension plan administered by the State of New Jersey, Division
of Pensions and Benefits (the "Division"). For additional information about PERS, please refer to
the Division's Comprehensive Annual Financial Report ("CAFR"), which can be found at
www.state.nj.us/treasury/pensions/annrprts.shtml.

B. Benefits

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death
and disability benefits. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service or under the disability provisions of PERS. The following
represents the membership tiers for PERS:

Members who were enrolled prior to July 1, 2007

Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
Members who were eligible to enroll on or after June 28, 2011

e S =

Service retirement benefits of 1/55% of final average salary for each year of service credit is
available to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age
62. Service retirement benefits of 1/60™ of final average salary for each year of service credit is
available to tier 4 members upon reaching age 62 and tier 5 members upon reaching age 65.

Early retirement benefits are available to tiers one and two before reaching age 60, tiers 3 and 4
before age 62 with 25 years or more of service credit and tier 5 with 30 or more years of service
credit before age 65. Benefits are reduced by a fraction of a percent for each month a member
retires prior to the age at which a member can receive an unreduced benefit from age 55 to age 60
if they have at least 25 years of service. Deferred retirement is available to members who have at
least 10 years of service credit and have not reached the service retirement age for the respective
tier.

C. Contributions

The contribution policy for PERS is set by N.J.S.A. 15A and requires contributions by all active
members and contributing employers. State legislation has modified the amount that is
contributed by the State. The State’s pension contribution is based on an actuarially determined
amount which includes the employer portion of the normal cost and an amortization of the
unfunded accrued liability. Funding for noncontributory group insurance benefits is based on
actual claims paid.
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PENSION PLAN (continued)
C. Contributions (continued)

The local employers’ contribution amounts are based on the actuarially determined rate which
includes the normal cost and unfunded accrued liability. Chapter 19, P.L. 2009 provided an
option for local employers of PERS to contribute 50% of the normal and accrued liability
contribution amounts certified for payments due in State fiscal year 2009. Such employers will be
credited with full payment and any such amounts will not be included in their unfunded liability.
The actuaries will determine the unfunded liability of those retirement systems, by employer, for
the reduced normal and accrued liability contributions provided under this law. This unfunded
liability will be paid by the employer in level annual payments over a period of 15 years
beginning with the payments due in the fiscal year ended June 30, 2012 and will be adjusted by
the rate of return on the actuarial value of the assets.

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2017, the Authority reported a liability of $1,534,388, for its proportionate share of
the net pension liability. The net pension liability was measured as of July 1, 2015, and rolled
forward to June 30, 2016.

For the year ended June 30, 2017, the Authority recognized pension expense of $82,663. At
June 30, 2017, the Authority reported deferred outflows of resources and deferred inflows of
resources from the following sources.

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of Assumptions $ 317,843 § -
Changes in Proportion - 368,562
Differences between expected and actual experience 28,535 -
Net differences between Expected and Actual
Investments 58,508 -
Net differences between Proportionate Share
and Actual Contribution 9,298 -
Contributions subsequent to the measurement date 46.025 -
Total $ 460209 § 368,562
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PENSION PLAN (continued)

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Amount
Year ending June 30:

2018 91
2019 93
2020 19,854
2021 20,417
2022 5167

b 45,622

E. Actuarial Assumptions

The total pension liability calculated utilizing a June 30, 2016 measurement date was determined
by an actuarial valuation as of July 1, 2015, which was rolled forward to June 30, 2016. The
actuarial valuation used the following assumptions, applied to all periods in the measurement.

Inflation Rate 3.08%
Salary Increases 2012-2021 1.65-4.15%, based on age
Thereafter 2.65-5.15%, based on age
Investment rate of return 7.65%

Pre-mortality rates were based on the RP-2000 Employee Preretirement Mortality Table for male
and female active participants. For state employees, mortality tables are set back 4 years for males
and females. For local employees, mortality tables are set back 2 years for males and 7 years for
females. In addition, the tales provide for future improvements in mortality from the base year of
2013 using a generational approach based on the plan actuary's modified MP-2014 projection
scale. Post-retirement mortality rates were based on the RP-2000 Combined Healthy Male and
Female Mortality Tables (set back one year for males and females) for service retirements and
beneficiaries of former members and one-year static projection based on mortality improvement
Scale AA. In addition, the tables for service retirements and beneficiaries of former members
provide for future improvements in mortality from the base year of 2013 using a generational
approach based on the plan actuary's modified MP-2014 projection scale. Disability retirement
rates used to value disabled retirees were based on the RP-2000 Disabled Mortality Table (set
back 3 years for males and set forward 1 year for females).
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PENSION PLAN (continued)
F. Long-term Expected Rate of Return

The long-term expected rate of return is determined by the State Treasurer, after consultation with
the Directors of the Division of Investments and the Division of Pensions and Benefits, the board
of trustees and the actuaries. Best estimates of arithmetic real rates of return for each major asset
class including PERS’s target asset allocation as of June 30, 2016 are summarized in the
following table:

G. Discount Rate

The discount rate used to measure the total pension liability was 3.98% as of June 30, 2016. This
single blended discount rate was based on the long-term expected rate of return on the pension
plan investments of 7.65%, and a municipal bond rate of 2.85% as of June 30, 2016 based on the
Bond Buyer Go 20-Bond Municipal Bond Index, which includes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher. The projection of cash flows used to
determine the discount rate assumed that contributions from the plan members will be made
based on the contribution rate in the most recent fiscal year. The state employer contributed 30%
of the actuarially determined contributions and the local employers contributed 100% of their
actuarially determined contributions. Based on those assumptions, the plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current plan
members through 2034. Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2034, and the municipal bond rate was applied to
projected benefit payments after that date in determining the total pension liability.

H. Sensitivity of the Authority's Proportionate Share of the Net Pension Liability to
Changes in the Discount Rate

The following presents the Authority’s proportionate share of the net pension liability calculated
using the discount rate of 3.98 percent, as well as what the Authority’s proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1 percentage point
lower (2.98 percent) or 1 percentage point higher (4.98 percent) than the current rate.

1% Decrease Discount Rate 1% Increase
(2.98%) (3.98%) (4.98%)
Authority's proportionate share of
the net pension liability $__1.880214 $__1.534.388 $_ 1248879

30



NOTE 9.

NOTE 10.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

OTHER POST EMPLOYMENT BENEFITS

The Authority participates in the New Jersey State Health Benefits Program (the "SHBP"), which
qualifies as a cost-sharing, multiple-employer plan in accordance with GASB 45, Accounting and
Financial Reporting by Employers for Post-employment Benefits Other Than Pensions. The
SHBP is administered by the State of New Jersey, Department of Treasury, Division of Pension
and Benefits.

Under the SHBP, retirees may continue the health benefits programs in which they are enrolled
at the time of retirement, provided the retiree pays the costs of the benefits (at group rates) for
themselves and their eligible dependents.

A retiree may also receive Authority-paid health benefits in accordance with labor agreements if
they have twenty-five (25) or more years enrolled in the pension system.

The Division, issues publicly available financial reports that include the financial statements and
required supplementary information of the SHBP. The financial reports may be obtained by
writing to the State of New Jersey, Department of the Treasury, Division of Pensions and
Benefits, P.O. Box 295, Trenton, New Jersey 08625-0295.

The SHBP is established under the authority of N.J.S.A. 52:14-17.25 et seq. and regulations
adopted by the State Health Benefits Commission. The required contribution rate is determined
on an annual pay as you go basis. The following were the required contributions:

Year Amount
June 30, 2015 $ 67.965
June 30, 2016 $ 61.611
June 30, 2017 $ 5;,564
MORTGAGE PAYABLE
Description Amount

On November 30, 2016, the Authority entered into a loan agreement with
Lakeland Bank in the amount of $2,400,000 in connection with the
Authority's Rental Assistance Demonstration Program to provide long-
term capital improvement funding for low income properties in Brick,
New Jersey. The loan term is twenty (20) years and interest will be
calculatedat 3.125% per annum with monthly principal and interest
payments totaling $10,341. A ballon payment of $1,072,640 is due on
December 1, 2036. The loan is secured by a first mortgage on the
underlying land and buildings. $ 2,375,930

Less: current portion 49,525

Mortgage payable, net of current portion $___2.326.405
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NOTE 10. MORTGAGE PAYABLE (continued)
Maturities of long-term debt over the next five years and in five year increments consist of the
following:
Year Principal Interest Total
2018 49,525 74,568 124,093
2019 51,117 72,976 124,093
2020 52,566 71,527 124,093
2021 54,452 69,641 124,093
2022 56,202 67,891 124,093
2023 - 2027 304,269 316,196 620,465
2028 - 2032 356,443 264,022 620,465
2033 - 2037 1.451.356 202,999 1,654,355
$ 2375930 $ 1,139.820 § 3.515.750
Interest expense for the year ended June 30, 2017 totaled $37,977.
A summary of the Authority's long-term liabilities for the year ended June 30, 2017 consisted of
the following:
June 30, June 30, Amount due
Description 2016 Additions Reductions 2017 currently
Mortgage payable 5 - $ 2,400,000 $ (24,070) $ 2375930 § 49,525
Net pension liability 1,393,411 187,002 (46,025) 1,534,388 -
Accumulated compensated
absences 59,551 23.840 - 83.391 47.248
Total $ Ii452=062 $ 2=6103842 $_(70.095) $ 3.993=?0‘J $§ 96773
NOTE 11. RESTRICTED NET POSITION

Restricted net position consists of the following at June 30, 2017:

Description Amount
Housing assistance payments reserves $ 844
Capital reserve escrow 3.121.374
Total restricted net position $§__3.122218

Housing assistance payment reserves are restricted for use only in the Section 8 Housing Choice
Vouchers Program for future housing assistance payments.

Capital reserve escrow funds are restricted for capital improvements related to the properties
contained in the Rental Assistance Demonstration Program.
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RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disaster. The
Authority is a member of the New Jersey Public Housing Authorities Joint Insurance Fund
("JIF"). The joint insurance pool is both an insured and self-administered group of housing
authorities established for the purpose of insuring against property damage, general liability,
motor vehicles and equipment liability and workmen's compensation. The JIF will be self-
sustaining through member premiums. There have been no significant reductions in insurance
coverage. Settlement amounts have not exceeded insurance coverage except for deductibles for
the previous three years.

CONTINGENCIES

The Authority receives financial assistance from HUD in the form of grants and subsidies.
Entitlement to the funds is generally conditional upon compliance with terms and conditions of
the grant agreements and applicable regulations, including the expenditure of funds for eligible
purposes. Substantially all grants, entitlements and cost reimbursements are subject to financial
and compliance audits by HUD. As a result of these audits, costs previously reimbursed could be
disallowed and require payments to HUD. As of June 30, 2017, the Authority estimates that no
material liabilities will result from such audits.

SUBSEQUENT EVENTS

Events that occur after the financial statement date but before the financial statements were
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent
events that provide evidence about conditions that existed at the financial statement date are
recognized in the accompanying financial statements. Subsequent events which provide evidence
about conditions that existed after the financial statement date require disclosure in the
accompanying notes to the financial statements. Management evaluated the activity of the
Authority through January 5, 2018 (the date the financial statements were available to be issued)
and concluded that no subsequent events have occurred that would require recognition in the
financial statements or disclosure in the notes to the financial statements.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Housing Authority of the Township of Brick:

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, the financial statements of the
Housing Authority of the Township of Brick (the "Authority") as of and for the year ended June 30, 2017, and the
related notes to the financial statements, which collectively comprise the Authority's basic financial statements,
and have issued our report thereon dated January 5, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Authority's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

1433 Hooper Avenue 732-503-4257 Main
Suite 329 732-341-1424 Fax
Toms River, NJ 08753 WWW.N0VOC0.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

January 5, 2018
Toms River, New Jersey
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND
STATE OF NEW JERSEY OMB CIRCULAR 15-08

To the Board of Commissioners
Housing Authority of the Township of Brick:

Report on Compliance for Each Major Federal Program

We have audited the Housing Authority of the Township of Brick's (the "Authority") compliance with the types
of compliance requirements described in the OMB Compliance Supplement and the State of New Jersey OMB
Circular 15-08 that could have a direct and material effect on each of the Authority’s major federal programs for
the year ended June 30, 2017. The Authority’s major federal programs are identified in the summary of auditors'
results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to federal programs.

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of the Authority's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and the State of New Jersey OMB Circular 15-08, Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid. Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the Authority's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Authority's compliance.

1433 Hooper Avenue 732-503-4257 Main
Suite 329 732-341-1424 Fax
Toms River, NJ 08753 WWW.N0oVOC0.com
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Opinion on Each Major Federal Program

In our opinion, the Authority complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2017.

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Authority's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance and State of New Jersey OMB Circular 15-08, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the Authority's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance and the State of New Jersey OMB Circular 15-08. Accordingly, this report is not suitable for any other

Nopmetec: & oy ik

January 5, 2018
Toms River, New Jersey
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NOTE 1.

NOTE 2.

NOTE 3.

HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2017

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the
federal grant activity of the Authority under programs of the federal government for the year ended
Tune 30, 2017. The information in the Schedule is presented in accordance with the requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and State of New
Jersey OMB Circular 15-08. Because the Schedule presents only a selected pottion of operations
of the Authority, it is not intended to and does not present the financial position, changes in net
position or cash flows of the Authority. Therefore, some amounts presented in the Schedule may
differ from amounts presented in, or used in the preparation of the financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the principles contained in the Uniform Guidance, OMB
Circular A-133, and the Statc of New Jerscy OMB Circular 15-08, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Pass-through entity identifying
numbers are presented where available.

INDIRECT COST RATE

The Authority has not elected to use the ten percent de minimus indirect cost rate allowed under the
Uniform Guidance.
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2017

Summary of Auditors' Results

Financial Statement Section

1. Type of auditors' report issued: Unmodified
2. Internal control over financial reporting
a. Material weakness(es) identified? No
b. Significant deficiency(ies) identified? No
3. Noncompliance material to the financial statements? No
Federal Awards Section
1. Internal Control over compliance:
a. Material weakness(es) identified? No
b. Significant deficiency(ies) identified? No
2. Type of auditors' report on compliance
for major programs: Unmodified
3. Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200.516(a)? No
4, Identification of major programs:
CFDA Number Name of Federal Program
14.871 Section 8 Housing Choice Vouchers
5. Dollar threshold used to distinguish between
Type A and Type B Programs: $750,000
6. Auditee qualified as low-risk Auditee? Yes
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)
YEAR ENDED JUNE 30, 2017

II. Financial Statement Findings

There were no findings relating to the financial statements which are required to be reported in accordance
with Government Auditing Standards.

IIL Federal Award and State Financial Assistance Findings and Questioned Costs

None reported.

IV. Summary of Prior Audit Findings

There were no findings or questioned costs in the prior year.
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Housing Authority of the Township of Brick

Naves | | ‘ I R | —
Financial Data Schedule (FDS) ‘ _
in | N il . -
June 30, 2017
‘ Housing Choice
| Account Descriplion Projects Vouchers _Business Aclivities Elimination TOTAL
Line ltem # | )
CURRENT ASSETS: B
[k ] i
Cash - unreslricted 3 - I3 - |8 — 3
| Cinali - resrictod i i dvel E = T —
- 341,224 | 3,110,425 3451649
=i - - 94,831 = 94,831
- C - - - ~
| Total cash - 341,224 ARTRI5T 3219381
———=— {*_b'ﬁlm'ﬂ i otes recelvables: —— ' !
121 ivablc - PHA projects - -
122 Accounts recevable - [ILI oiher projecis = = - =
122 | Accounts receivable - olher govemnment = —<— — =
125 A It wahle « misaellnney - 589 - o
126 | bl 1enats = .
126.1 Allowance for doubtful sccounts - tenants = - > L
1262 Allowance for doubtful accounts - other - - = -
127 Nuten wad mortgages ecervable- vurent. = = be -
128 Frau recovery - 9,815 = ———= |
[ 1281 Allowance for doub{ful accounts - fraud - (9.815) - (9,15}
129| Accrucd interest receivable - = 10.949 10,949
130 - 589 12,050 12,639
- Cument investients o | o [ ]
131 Investments o - - == -
= T B AL - — ~ - =
135 IVeRtmCtE ~ ted for puyment of current Hubility . 3 e * =
142 Prepaid ex and other asscts - 46.062 46,062 |
143 Invenlones = — - — - - =
(LEN] All for obaolele i orict B - _ =
144 Interprogram - duc from = 1] = = -
145 Assets leld - = - + -
150 TOTAL CURIENT ASSETS - 41813 4,936,269 5,278,082
1 1 1 | l
NONCURRENT ASSETS: — —
Fixed assets: - -
Land - - 108,250 108,250
— = = - 13,864,650 13,864,690
o & mochinery - dwellings - - 665,739 665,739
Furniture, oqui & hinery. - uid = - __ = |
1 hild g " = - - 1,254,941 1,254,941
Accumuluted - - (1 I_JIﬁ.OﬂIDi (11.326,080%
[ - = =~ -
S— - lu = = =
——— ik ey il depreciage — = = = 567540 4567540 |
|
Other non-current assets:
[kl Notes and morigages reecivahle - non-cutenl — = — = = =
172 o5 it TRoviREEE ocavat ot - A G = = = =
7 S = = - =
175 natiead dichits = — e | e — S
176 Tivestment in jobnd veritures - - - .
[ z -
~ 180] [TOTALNONCURRENT ASSETS - - 567,540 |
! .
200 DeuJ d Outfiows of R — = 78,236 460,209
i o ]
290/ TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 3 - 3 420,049 | 3 Y.885,782 b 10,305.831
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Housing Authority of the Township of Brick
Ngoss | [ | ||
Financial Data Schedule (FDS)

T 1T

June 30,2017

| | | Account Descriplion
[Lainelltemid il |1 -

o O I
LIABILTTIES AND

Liabilities | |
[Current Liabilities:

30 'Bank overdraft

312 | Aceounts pavable < 90 duys
Acconnts payable > 90 duys past due

able < [TUD PHA progrims

Projecis

S paye !
Accounts payable - PTIA projecty
A_ ] payable - other govermment
Tenant secutity tepisits

Pelorredrevenue _______________
Current portion of L-T debt - capital projects

Clmrrent porion of L-T debl - operatling borrowings

Housing Choice
Vouchers

Business Activilics

Elimination

TOTAL

Other current liabiliti = - = B P
Acerued liubilities - ofher = z 3 z 632
= Interprogram - dueto = - . - : Z
TAL CURRENT LIABILITIES - 3,699 306,813 - 311,512
L
B NCURRENT LIABILITIE: - o
— s ~ [Long-term debl, nef of current « eapital projecti — - A4S - 2336405
fLF] of chrment - aperiting bormow ings - = -
35| atlics - = i —
354 T = = 1,875 | 36,143
355 ty - Non Current = == .
356 FASB 5 Liabilities - - e % = A
357 Averudd ponsion und OPES liabilities - 260,846 1,273,542 = 1,534,388
350 TOTAL NONCURRENT LIABILITIES - 26,721 1034718 - R
300 TOTAL LIABILITIES - 207 420 TR | - 4 K A4H
|
- 400| | Deferred Inflows of Resources . 62,656 305,906 = 108,562
= | = = = ~ =
- EQUITY | o
Tnveited in Capital Assers, Netof Related Dt 2.191.610 =] - -
Restr) ENHEYLE S == - AL
1 4] i - (5.312,984) B9, 129 5,638,848 = 414,993
511 TOTAL EQUITY = 89,973 5,638,848 = 5.728.821
600 TOTAL LIABILITIES AND EQUITY $ - $ 420,049 | $ 9,885,782 - 10,305,831
Fraol of toncipt - - - -
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Authority of the Township of Brick N - |
[[LL] = —
Financial Data Schedule (FDS) =
Junc 30,2017 B B B
Housing Choice
Account Description Opcrating Capital Vouchers | Business Activitics Elimination TOTAL
Lmeltem# | [[[| i |
] NUE: | e ! L o
TOR00] | Met tenam rental rovenie B $ 491,775 | § = - |8 479,197 | § e i ] 0,912
- 70400] [Tenant revenue - other 3,290 | - - - 3.290
70500] | {Total tenant revenue 4951065 - - 479,197 - 974,262
| N | — —
| HUD PHA grants ! 382,505 562,932 2057839 === - 3,103,276
70610] |Capital prants = - _496% | - - . 49.690
~70B00| [Other govemment grants - B - - - 531,588 | (531.58%) -
71100| [Investment income - unrestricted - 2.394 = = - =l 2,832
71200| |Mortgage interesl income = || = | = - - -
71300] [Proceeds from disposition of assets held Tor sale - == ar_|l = = -
71301 | [Cost of sale of assets - - - = -
71400 | [Fraud recovery - . = - =
71500{ (Other revenue 144,077 | - | B [EES
71600} |Gain or loss on sale of fixed assets - | - - - I
72000| [Invesiment income - restricted 11,90 - = - -
11T — I —
70000 TOTAL REVENUE 1,036,040 612,622 2,729,135 1,010,958 (589.476) 4.799.279
LI
EXPENSES: = —_— — — —
[11 .
j?}\_dmininrn!ivc I — &
i —_—t -
01100 | UAdminitrative salirics 186,151 20000 | 99,084 | = | - 305,235
91200] | [Auditing fees 3.682 | - 2,340 4703 - 10,725
91300] | |Outside management ices - = - | E— = = -
91310 | Hook-Keepling feo - ac =1 ___ = =1 £
W14 | | Advertising and marken — = 5 . =
91500 | |[Employee benelit contributi I 183,882 57,189 - - 241.071
91600 | |Office exp I 61,513 | 2760 [ -
91700 | |Legal expenses T7a%0 | - 19,142 -
S1H00 | | [Travel = 3993 - ] 1,302 -
_ 1810 T | =1 = )
91900 N 15,080 A 02T 70,668 8,706 (57.888)
i IR R0 736,063 L) [ELL)
$2000) | | Asset Management Fee - - - - E - -
S— —— -
92100 Tenant services - salaries 61,041 | e - i — = T 61,041
92200 | | | [Relocation costs - | a = || - - -
LRl iployiee bonedit ibutionss lenint services 12,973 | = | - - 12,973
92400 Tenant services - other 5,404 - - 2,126 - 7.530
| Total tenant services Tl - - 2,126 - 81,544
|
B Unilities =
93100 || ﬁﬂ. 15,728 c S 1L -
93300 || [Electricity 47.424 = = | 133,508 - -
93300] | | |Gas 14275 - | - 77441 - 1,71
93400 [ Fuel ] - S E— o — -
~ o3so0| = - . _ - :
31.580 - = | 71,764 = 109,344
93700 encfit conlributions- utilities = 1 - | = | - = =
93800 | | [Other utilities expense - B - - - = - -
[Total utilitics 108007 - - 326,906 | - 435913
| = T
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Housing Authority of the Township of Brick ! —
NJ065 ! | | | | I -
Financial Data Schedule (FDS) I |
T |
Junc 30, 2017
Housing Choice
Account Description Operaling Capital Vouchers Business Activitics Elimination TOTAL
Lme ftem# | | _' | — i =
Ordinary & o -
9410HI| _ 6r¢ﬁna{y maintenance and operations - labor 227,033 - ) - =
94200 | | |Ordinary maintenance and operations - malerials & other 15,035 | 2,095 | 3 | - 32,105
94300 | Ordinaw maintenance and o_peraliuns - contract costs I_02,4BQ JA70 | - - 260.149 |
94500/ | [ Emplayee henofit contibutians- ordinsry 155,110 - - : 155,110 |
| Tola! ordinary & operalion 00 551 64065 - - 674,397
E—
Protective services —1 —f= | —
[ = S
95100 Proteclive services - labor B - | = = = L *
Y5200 | | |Protective services- ofber contract cosls = = I = = N 2 =
95300 | | |Protective services - other = = £ - = e =
B5500 ‘I' ployee benefit contributions- p 1ve services + - = - s -
- _| | | |Total proicelive services - - = - - -
B General I | -
Iviwrice premins, | : = - JE
All other Insurance 48,685 - . 52,343 - 101,028
|Ehher general expunacy - - 2318 . - 2315
Campomsaied alisonces EUE S £ 2682 == 23839
|Payments in liew of taxcs 23,115 | = | - = | 23,115
96400 Bl diebit - Ienant rents 211 - - - = 675
]l_‘_ad debt- mortgages o o = = = | - =
B detd - B ~ - = -
Intcrest expense 37977 - | - - - E 37977
Amortization of bund issue costs =] - - — —— -
verance cxpensc == - - - - - E pe
Tuotal gencral . 131,145 - 4,997 52,807 = | 188,949
96000/ | | | 'TOTAL OPERATING EXPENSES 1.350,879 75,092 241,060 | 612,037 (57.888) | 2.221,180
77900 | | | [EXCESS OPERATING REVENUE OVER OPERATING '
| | EXPENSES (314,839) 537,530 2.4KR,075 398.921 {531.588) 2.578,099
B | = 1R | - (531,588} 1.318,155
- i - 533890 [ - 533,890
preciation expense - - - P! ) 335,905
|| |Fraud losses - - - - - -
chllirymhs rent expense - - - - E .
90000 TOTAL EXPENSES - 1,686.784 | 75.092 2.624.693 612,037 (589.476) 4,409,130
OTHER FINANCING SOURCES (USES) S il
10010] | | |Operati in 487.840 - - (487,840) =
10020| | | |Oy e transfers out - (487,84(2. - - 487.840 -
10030| | | |Operating transfers from/to primary govemment = - | - - - -
10040 o i from/lo - g . . = - - -
10070| | | |Extraordinary ilems, net gain/loss = = i T =
~ 10080| | | |Special items (net gatidfus) - N - - - - n -
10091 Inter Project excess cash transfer in + = : . - —_
10092 . Inter Project cxcess cash transfer oul = . - |
10093 Transfers between program and project in o - - - 34,745 (34,745),| =
10094 | | | Transfers between program and project out (34,745) - = - 34,745 =
IOIOOLTOTAL OTHER FINANCING SOURCES (USES) 453.095 (487.840) 34,745 | =1 >
REREE E ——1— = = =
10000 Ills' ESS (DEFICIENCY) OF REVENUE OVER EXPENSES (197,649) 49,690 104,442 433,666 i | 390,149
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June 30, 2017

Line ltem #

Housing Authority of the Township of Brick | = |
Financial Data Schédule (FDS)
T t
Housing Choice
Account Description Operating Capital I Vouchers Business Activities | Elimination TOTAL
ﬁmo ACC(‘)UN'I:' INFORMATION: -
11020/ | {Reguired annual debt principal payments 24070 | - - 24,070 - 48,140
[1
11030/ | |Beginning equity 5.353,141 2 || (14,469 | =l | - 5338672
11040} | |Prior period adj and equity transfers (5.155,492) (49,6901 = | 5,205,182 - -
11170] | [Adminiswative fee equity 2 S iean| E : 16422
11180] | |Housing essistance piyrnents ety — - - 844 * = 844
11190] | {Unit monhs available 1,596 - 3300 . - 489
11210| | INumber of unit months leased 1579 | 3.093 | - = 4,672
l Equity Roll Forward Test: — — i — = — # —
|1 |calculetion from R/E Statement s - $ 89973 |§  5.638.848 | § -
| !B/S Line 513 s - $ - $ 89.973 | § 5,638,848 | §
1] s - S - | § - |8 - |8 -
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HOUSING AUTHORITY OF THE TOWNSHIP OF BRICK

Synopsis of the Housing Authority of the Township of Brick audit report for the fiscal year
ended June 30, 2017 as required by NJSA 40A: 5A-16. The Housing Authority of the Township
of Brick primarily administers a Section 8 Housing Choice Voucher Program consisting of
approximately 142 units and owns 266 units of public housing in the community.

STATEMENT OF NET POSITION

As of June 30, 2017

Cash and Other Assets $ 1,826,433
Restricted Cash 3,451,649
Capital Assets — Net 4,567,540
Deferred Outflows of Resources 460,209
Total Assets and Deferred Outflows of Resources 10,305,831
Less: Total Liabilities and Deferred Inflows of Resources . 4,577,010
Net Position $ 5728821

Net Position:
Invested in Capital Assets 2,191,610
Restricted 3,122,218
Unrestricted 414,993

Total Net Position $ 5728821



STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN NET POSITION

For the year ended June 30, 2017

Operating Revenues:

HUD Operating Grants $ 3,103,276
Tenant and Other Revenue 1,631,482
Total Operating Revenue 4,058,896
Operating Expenses 4,371,153
Operating Income 363,605

Non-Operating Revenues (Expenses):

Interest Expense (37,977)
Interest on Investments 14,831
Gain Before Capital Grants 340,459
Capital Grants 49,690
Change in Net Position 390,149
Total Net Position, Beginning of Year 5,338,672
Total Net Position, End of Year $ 5728821

The above synopsis was prepared from the audit report of the Housing Authority of the
Township of Brick as of and for the year ended June 30, 2017 as submitted by Novogradac &
Company, LLP, Certified Public Accountants. It is on file at the Authority’s office at 165
Chambers Bridge Road, Brick, NJ 08723 and is available for review by the public during regular
office hours.

Jacob Naszimento
Executive Director



